
 

Ukrainian bond market 

MoF keeps reducing stock of FX bonds 

The MoF remains on track to gradually reduce the stock of outstanding 

FX-denominated bonds, while shifting focus to UAH bonds. 

Eurobond holders' optimism fades again 

Attempts to stop the war in Ukraine through diplomatic efforts drag on, 

affecting the sentiment towards Ukrainian Eurobonds. At the same time, 

rumours of a possible new exchange offer from the MoF sparked more 

interested in VRIs. 

Foreign exchange market 

NBU strengthens hryvnia further 

The NBU strengthened the hryvnia again last week, while decreasing its 

FX interventions on the back of narrower FX market shortage. 
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FX market indicators (22 August 2025) 

  Last Weekly 
chg (%)

YoY
chg (%)

USD/UAH 41.3550 +0.2 +0.4 

EUR/USD 1.1718 +0.1 +5.5 

DXY 97.716 -0.1 -3.7 

Source: Bloomberg, ICU. 

 
 

 

Breakdown of govt bond holders (UAHm)  
(22 August 2025) 

  Last Weekly 
chg (%)

YoY
chg (%)

NBU 671,022 +0.0 -1.0 

Banks 886,159 +0.5 +21.5 

Residents 196,810 -3.1 +14.3 

Individuals 98,319 -2.0 +47.6 

Foreigners 19,161 -1.7 -31.5 

Total 1,871,943 -0.2 +11.8 

Source: NBU, ICU. 

 
 

Banks’ reserves market 
(22 August 2025) 

  Last Weekly 
chg (%)

YoY
chg (%)

NBU rate (%)
1
 15.50 +0bp +250bp 

ON rate (%) 15.51 +1bp +251bp 

Reserves (UAHm)
2
 242,874 -12.0 +5.3 

CDs (UAHm)
3
 457,554 +4.7 -12.1 

Notes: [1] NBU’s key policy rate; [2] stock of banks’ reserves 
held at NBU; [3] stock of NBU’s certificates of deposit. 

Source: NBU, Bloomberg, ICU. 
 

 

Market gov’t bond quotes  
(25 August 2025) 

Maturity Bid (%) Ask(%)

6 months 14.25 13.00 

12 months 17.50 16.00 

2 years 18.50 17.50 

3 years 18.75 18.00 

12 months ($) 5.00 4.50 

2 years ($) N/A N/A 

Source: ICU. 
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Ukrainian bond market 
MoF keeps reducing stock of FX bonds 

The MoF remains on track to gradually reduce the stock of outstanding FX-denominated 

bonds, while shifting focus to UAH bonds. 

At the end of July, the MoF redeemed US$400m worth of bonds and last week, another 

US$280m. Meanwhile, the offer of new FX paper fell short of recent redemptions: at the end 

of July and in early August, the Ministry sold US$352m of bonds, added another US$150m 

last week, and plans to offer another US$100m tomorrow.  

Thus, the Ministry is gradually reducing the amount of FX-denominated bonds outstanding, 

which is down by about 13% YTD. 

ICU view: The MoF continues to reduce the volume of FX-denominated bonds 

outstanding at a reasonably high rate. We expect the Ministry to continue encouraging 

investors to shift their focus to UAH bonds, keeping UAH bond yields attractive and 

reducing the supply of FX instruments. 

   

Chart 1. Local-currency bonds 

Three-year history of domestic government bond placements at primary market: 

proceeds (in billions) and yields-to-maturity (%) 

YTMs of domestic government bonds as calculated by NBU versus placements 

via primary market auctions  
 

Source: MFU, ICU. Source: NBU, MFU, ICU. 

 

   

Chart 2. FX-denominated bonds 

Three-year history of domestic government bond placements at primary market: 

proceeds (in billions) and yields-to-maturity (%) 

YTMs of domestic government bonds as calculated by NBU versus placements 

via primary market auctions  
 

Source: MFU, ICU. Source: NBU, MFU, ICU. 
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Eurobond holders' optimism fades again 

Attempts to stop the war in Ukraine through diplomatic efforts drag on, affecting the sentiment 

towards Ukrainian Eurobonds. At the same time, rumours of a possible new exchange offer 

from the MoF sparked more interested in VRIs. 

The meeting between US President Trump and the russian president, and the visit of the 

Ukrainian president to the US last Monday, fell short of expectations. russia's ultimatum-style 

requirements were expectedly unacceptable, so Ukraine and its European allies maintain 

their efforts to persuade the US to take more decisive actions to force russia to strike a peace 

deal. 

The positive reaction of Eurobond prices turned out to be premature. Therefore, after 

reaching peak values last Tuesday, they slid by about 3% last week. 

Last Tuesday, the VRI price hit almost 79 cents per dollar of notional value, the highest level 

since the end of March. Subsequently, their price correction was less significant than for 

Eurobonds. 

ICU view: We expect that diplomatic steps to end the war will continue. However, a 

breakthrough in the negotiations should not be expected soon since russia is 

apparently reluctant to proceed in a constructive manner without additional pressure 

from the United States. The prices of Eurobonds may remain volatile in the coming 

weeks. 

   

Chart 3. Ukrainian Eurobond YTMs and prices  

Eurobonds yield map  Prices of Eurobonds as of last Friday, a week and a month ago 

 

 

 

Note: The nominal value of Series B bonds due in 2035 and 2036 may increase in 
2030 

Source: Bloomberg, ICU. 

 Source: Bloomberg, ICU. 

 

Foreign exchange market 
NBU strengthens hryvnia further 

The NBU strengthened the hryvnia again last week, while decreasing its FX interventions on 

the back of narrower FX market shortage. 

The hryvnia appreciated to UAH41.22/US$ last Thursday, the strongest level since April, and 

an official exchange rate ended last week at UAH41.28/US$. 

The hard currency shortage declined by 8% WoW to US$301m. To cover this deficit and 

while supporting hryvnia appreciation, the NBU sold US$551m from reserves, which is 9% 

less WoW and below the weekly average during the full-scale war. 
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ICU view: Strengthening the hryvnia and maintaining the exchange rate at the current 

level is a deliberate action by the NBU. The NBU may allow a slightly larger amplitude 

of hryvnia fluctuations during the fall, and then move to weaken it marginally towards 

the end of the year. 

 

Chart 4. FX market indicators, 3-year history 

Ukraine hryvnia UAH exchange rate per US dollar at the interbank market and NBU interventions (weekly data and weekly average starting from 24-Feb-2022 

 

Source: NBU, Bloomberg, ICU. 

 

 

35

36

37

38

39

40

41

42

43

-2.0

-1.5

-1.0

-0.5

0.0

0.5

1.0

1.5

2.0

Aug-22 Nov-22 Feb-23 May-23 Aug-23 Nov-23 Feb-24 May-24 Aug-24 Nov-24 Feb-25 May-25 Aug-25

(USD/UAH)(US$bn

Purchase Sale Weekly average USD/UAH exchange rate (rhs)



 

 5 

25 August 2025  Weekly Insight NBU strengthens hryvnia further 

This page is intentionally left blank  

 

Ukrainian bond market 2 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Error! Bookmark 

not defined. 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Error! Bookmark 

not defined. 

Foreign exchange market 3 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Error! Bookmark 

not defined. 

Economics Error! Bookmark not defined. 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Error! Bookmark 

not defined. 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Error! Bookmark 

not defined. 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Error! Bookmark 

not defined. 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Error! Bookmark 

not defined. 

 

 

 
RESEARCH INSIGHT 



 

 

 

11th floor, LEONARDO Business Centre 

19-21 Bogdan Khmelnytsky Street 

Kyiv, 01030 Ukraine 

Phone/Fax +38 044 3777040 WEB www.icu.ua    
 

 

RESEARCH  

Alexander Martynenko  

Head of corporate research 

alexander.martynenko@icu.ua 

Taras Kotovych  

Senior financial analyst (Sovereign debt) 

taras.kotovych@icu.ua 

Mykhaylo Demkiv  

Financial analyst (Banks) 

mykhaylo.demkiv@icu.ua 

Dmitriy Dyachenko  

Financial analyst  

dmitriy.dyachenko@icu.ua 

  

 

Investment Capital Ukraine LLC is regulated by Securities and Stock Market State Commission of Ukraine (license numbers: dealer 

activity AE 263019, broker activity AE 263018, underwriting activity AE 263020 dated 11 April 2013). 

DISCLAIMER 

 This research publication has been prepared by Investment Capital Ukraine LLC solely for information purposes for its clients. It does not 

constitute an investment advice or an offer or solicitation for the purchase of sale of any financial instrument. While reasonable care has been 

taken to ensure that the information contained herein is not untrue or misleading at the time of publication, Investment Capital Ukraine makes 

no representation that it is accurate or complete. The information contained herein is subject to change without notice. Copyright and database 

rights protection exists in this report and it may not be reproduced, distributed or published by any person for 

any purpose without the prior express consent of Investment Capital Ukraine LLC. All rights are reserved. Any 

investments referred to herein may involve significant risk, are not necessarily available in all jurisdictions, may 

be illiquid and may not be suitable for all investors. The value of, or income from, any investments referred to 

herein may fluctuate and/or be affected by changes in exchange rates. Past performance is not indicative of 

future results. Investors should make their own investigations and investment decisions without relying on this 

report. Only investors with sufficient knowledge and experience in financial matters to evaluate the merits and 

risks should consider an investment in any issuer or market discussed herein and other persons should not 

take any action on the basis of this report. 

Additional information is available upon request. 

 

http://www.icu.ua/
mailto:dmitriy.dyachenko@icu.ua
https://www.facebook.com/pages/ICU/148699395242028
https://www.youtube.com/channel/UC5iIHoHO9jOg903zplrCEkQ
https://twitter.com/ICU_UA
https://twitter.com/AlexsVMartyn
https://twitter.com/TKotovych
https://twitter.com/demkiv_m

