
 

 

Comment on government bond placement 

Yesterday, the MoF borrowed UAH19bn in UAH-denominated bonds. 

Military bonds were 3x oversubscribed, but without any chance of decreasing interest 

rates. Most of the bonds the MoF sold were at last week's cut-off rate, 15.2% and 

16.19% for 1.5 and 2.5-year paper. 

Table 1. Details of domestic government bonds placed at the auction (UAHbn) 

ISIN Coupon 

rate (%) 

Pay- 

ment  

freq1 

Maturity  Qty of 

bonds  

sold 

Price 

(UAH) 

Pro-

ceeds2 

(UAHm) 

Volume2 

(UAHm) 

YTM3  

(%) 

Out-

standing 

(m)4 

UA4000233332 15.20 SA 29-Apr-26 5,000,000 1,011.37 5,056.84 5,000.00 15.82 20,000.00 

UA4000233340 16.20 SA 7-Apr-27 5,000,000 1,021.42 5,107.10 5,000.00 16.89 20,000.00 

UA4000231625 16.80 SA 9-Feb-28 3,776,030 1,047.63 3,955.88 3,776.03 17.56 20,571.50 

UA4000233613 16.01 SA 10-May-28 5,000,000 1,005.98 5,029.92 5,000.00 16.70 5,000.00 

Total UAH    18,776,030  19,149.74 18,776.03  65,571.50 

Note: [1] payment frequency abbreviations: M - monthly, Qtly - quarterly, SA - semi-annually, @Mty - at maturity date; [2] 
proceeds and volumes for the USD-denominated bonds are calculated based on the previous day's exchange rate 41.33/USD, 
46.13/EUR; [3] yields on coupon-bearing bonds are effective yields to maturity. Sources: Ministry of Finance of Ukraine, 
Bloomberg, ICU. 

 

The MoF sold three-year notes at the usual 16.8% interest rate. 

However, auction participants were most interested in the new 3.5-year paper. The 

MoF will probably make them the reserve eligible, but the final decision rests with the 

NBU.  

Significant demand allowed the MoF to set the coupon rate at 16.01%, and the cut-

off rate was 16.25%. 

Offering reserve bonds may cover extra budget needs in November, and we could 

see additional interest rate cuts in the following weeks. 
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UAH-denominated domestic gov't bonds:  
yield curve in past two auctions 

 
Source: Ministry of Finance of Ukraine, ICU. 
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Source: Ministry of Finance of Ukraine, ICU. 
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Appendix: Yields-to-maturity, repayments 
   

Chart 1. Three-year history of domestic government bond placements at primary market: proceeds (in billions) and yields-to-maturity (%) 

UAH-denominated domestic government bonds  USD-denominated domestic government bonds 

 

 

 

Source: Ministry of Finance of Ukraine, ICU.  Source: Ministry of Finance of Ukraine, ICU. 

 

   

Chart 2. Future repayments on domestic government bonds (in billions of currency)  

UAH-denominated domestic government bonds  USD-denominated domestic government bonds 

 

 

 

Source: Ministry of Finance of Ukraine, ICU.  Source: Ministry of Finance of Ukraine, ICU. 

 

   

Chart 3. YTMs of domestic government bonds as calculated by NBU versus placements via primary market auctions 

UAH-denominated domestic government bonds  USD- and EUR-denominated domestic government bonds 

 

 

 

Source: National Bank of Ukraine, Ministry of Finance of Ukraine, ICU.  Source: National Bank of Ukraine, Ministry of Finance of Ukraine, ICU. 
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