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Bond Market Insight
Borrowings almost halved

The MoF has delayed further offering of reserve bonds until December. Without these
instruments, UAH proceeds almost halved. FX-denominated borrowings fell, too.

Table 1. Details of domestic government bonds placed at the auction (UAHbn)

ISIN Coupon Pay- Maturity Qty of Price Pro- Volume? YTV® Out-
rate (%) ment bonds (UAH) ceeds? (UAHm) (%) standing

freq' sold (UAHm) (m)*

UA4000233332 15.20 SA 29-Apr-26 5,000,000 1,008.49 5,042.47 5,000.00 15.82 15,000.00
UA4000233340 16.20 SA 7-Apr-27 5,000,000 1,018.34 5,091.69 5,000.00 16.89 15,000.00
UA4000231625 16.80 SA 9-Feb-28 1,076,007 1,044.39 1,123.77 1,076.01 17.56 16,795.47
Total UAH 11,076,007 11,257.93 11,076.01 46,795.47
UA4000233407 4.61 SA 4-Dec-25 58,233 1,021.24 2,455.12 2,404.05 466 7,760.39
Total USD 58,233 2,455.12 2,404.05 7,760.39

Note: [1] payment frequency abbreviations: M - monthly, Qtly - quarterly, SA - semi-annually, @Mty - at maturity date; [2]
proceeds and volumes for the USD-denominated bonds are calculated based on the previous day's exchange rate 41.28/USD,
46.13/EUR; [3] yields on coupon-bearing bonds are effective yields to maturity. Sources: Ministry of Finance of Ukraine,
Bloomberg, ICU.

UAH military bonds were 5x oversubscribed, but there was no competition, and the
MoF could not decrease interest rates, as the MoF did for reserve securities.
Therefore, cut-off and weighted-average rates remained steady at 15.2% and 16.19%
for 1.5 and 2.4-year bills.

Regular three-year and USD-denominated instruments received bids below the cap.
Therefore, the MoF accepted all bids in full without changes in interest rates.

The MoF paused reserve bond placements until December when it can accurately
estimate uncovered budget needs for the remainder of the year. Therefore, next week,
the MoF will offer the same set of bonds, which should allow the rollover of all debt
redemptions in November.

READ FIRST THE DISCLOSURES SECTION (ON LAST PAGE) FOR IMPORTANT
DISCLOSURES AND ANALYST CERTIFICATION
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UAH-denominated domestic gov't bonds:
yield curve in past two auctions
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USD-denominated domestic gov't bonds:
yield curve in past two auctions
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EUR-denominated domestic gov't bonds:
yield curve in past two auctions
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Appendix: Yields-to-maturity, repayments

Chart 1. Three-year history of domestic government bond placements at primary market: proceeds (in billions) and yields-to-maturity (%)
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Chart 2. Future repayments on domestic government bonds (in billions of currency)

UAH-aenominated domestic government bonas

USD-denominated domestic government bonds

mPrincipal  mInterest

160 wuten)
140

120
100
80
60
40

20

4Q24 1025 2Q25 3025 4025 1026 2026 3026 4026 1027 2Q27 3027 4027

Source: Ministry of Finance of Ukraine, ICU.

= Principal  mInterest
12 sstry

1.0
0.8
0.6
0.4

0.2

[

4Q24 1025 2Q25 3Q25 4Q25

Source: Ministry of Finance of Ukraine, ICU.

Chart 3. YTMs of domestic government bonds as calculated by NBU versus placements via primary market auctions
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Investment Capital Ukraine LLC is regulated by Securities and Stock Market State Commission of Ukraine (license numbers: dealer
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DISCLAIMER

This research publication has been prepared by Investment Capital Ukraine LLC solely for information purposes for its clients. It does not
constitute an investment advice or an offer or solicitation for the purchase of sale of any financial instrument. While reasonable care has been
taken to ensure that the information contained herein is not untrue or misleading at the time of publication, Investment Capital Ukraine makes
no representation that it is accurate or complete. The information contained herein is subject to change without notice. Copyright and database
rights protection exists in this report and it may not be reproduced, distributed or published by any person for any purpose without the prior
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