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UAH bond rates decline further

The Ministry of Finance decreased interest rates for two out of three offered UAH
bonds yesterday, coming closer to a decrease in three-month NBU CDs interest rates.

Table 1. Details of domestic government bonds placed at the auction (UAHbn)

ISIN Coupon Pay- Maturity Qty of Price Pro- Volume? YTM® Out-
rate (%) ment bonds (UAH)  ceeds? (UAHm) (%) standing

freq' sold (UAHm) (m)*

UA4000230635 16.24 SA 30-Apr-25 3,000,000 1,072.82 3,218.46 3,000.00 16.80 11,000.00
UA4000230809 17.00 SA 18-Mar-26 309,454 1,009.46 312.38  309.45 17.78 309.45
UA4000230270  18.50 SA 7-Jul-27 1,780,671 1,050.26 1,870.17 1,780.67 19.18 12,612.22
Total UAH 5,090,125 5,401.01 5,090.13 23,921.68
UA4000230817 3.25 SA 15-May-25 42,366 1,013.11 1,815.06 1,791.57 3.28 1,791.57
Total EUR 42,366 1,815.06 1,791.57 1,791.57

Note: [1] payment frequency abbreviations: M - monthly, Qtly - quarterly, SA - semi-annually, @Mty - at maturity date; [2]
proceeds and volumes for the USD-denominated bonds are calculated based on the previous day's exchange rate 39.32/USD,
42.29/EUR; [3] yields on coupon-bearing bonds are effective yields to maturity. Sources: Ministry of Finance of Ukraine,
Bloomberg, ICU.

Competition in 12-month bill purchases caused a significant decline in interest rates.
The lowest rate in bids declined by 10bp to 16.05%, and the highest rates fell by 19bp
to 16.15%, 10bp below last week's cut-off rate. With such rates in bids and over x2
oversubscription, the MoF satisfied only 17 out of 26 bids with rates up to 16.1%. Due
to the cap, most of the bids could be satisfied partially. Both the cut-off and weighted-
average rates decreased to 16.1% or 15bp and 13bp lower than last week.

Demand for two-year paper was usually low, but all investors submitted bids ata 17%
rate, 10bp lower than last week. Therefore, the MoF was ready to accept all bids.

For the three-year notes, demand was lower than the cap. But in contrast to the other
two securities, the Ministry was constrained in its ability to cut rates. The lowest rate
remains at 18.10%, while the highest rate was up 5bp to 18.35%. Expectedly, the
MoF did not accept the rate increase to borrow an extra UAH100m. The Ministry kept
all rates unchanged with an 18.3% cut-off rate and an 18.29% weighted-average rate.

Yesterday's auction provided the state budget with UAH7.2bn proceeds, including
UAHS5.4bn in local currency and EUR42.9m. UAH proceeds were lower due to a
smaller cap for 12-month bills and lower demand for three-year notes. However, this
did not prevent the Ministry from continuing to lower rates for some instruments. Four
weeks after the NBU cut its interest rates, interest rates for 12-month bills fell by 70bp,
for two-year paper by 60bp and three-year notes by only 20bp.

READ FIRST THE DISCLOSURES SECTION (ON LAST PAGE) FOR IMPORTANT
DISCLOSURES AND ANALYST CERTIFICATION

UAH-denominated domestic gov't bonds:
yield curve in past two auctions
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USD-denominated domestic gov't bonds:
yield curve in past two auctions
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EUR-denominated domestic gov't bonds:
yield curve in past two auctions
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Appendix: Yields-to-maturity, repayments

Chart 1. Three-year history of domestic government bond placements at primary market: proceeds (in billions) and yields-to-maturity (%)
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Chart 2. Future repayments on domestic government bonds (in billions of currency)

UAH-denominated domestic government bonas USD-denominated domestic government bonas
mPrincipal  mInterest mPrincipal  minterest
120 (UAHDR) 1.2 (US$bn)

1.0

0.8

0.6

0.4

02

0.0
2024 3024 4Q24 1025 2025 3025 4025 1026 2026 3026 4026 1Q27 2024 3Q24 4Q24 1025 2025

Source: Ministry of Finance of Ukraine, ICU. Source: Ministry of Finance of Ukraine, ICU.

Chart 3. YTMs of domestic government bonds as calculated by NBU versus placements via primary market auctions
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