
 

Ukrainian bond market 

Households further increase portfolio of UAH bonds 
Household investments in domestic government bonds reached a new 

high in early April, and the share of UAH instruments exceeded 63%. 

De-escalation in Iran gives new reasons for optimism 
The ceasefire and peace talks in Iran raised expectations that eventually 

the issue of the russia war in Ukraine will regain importance for the US 

leadership. This belief brought a new wave of optimism among global 

investors. 

Foreign exchange market 

NBU reduces interventions further 
The National Bank reduced interventions below the YTD average weekly 

and maintained the hryvnia exchange rate close to UAH43.5/US$ 

throughout the week. 

Economics 

NBU reserves down 10% from January peak 
Gross international reserves of the NBU declined 5% in March to 

US$52bn and 9.8% from the January peak of $57.7bn. Reserves stood 

at 5.5-month equivalent of future imports, according to the NBU 

estimates. 

Inflation accelerates further in March 
Annual CPI accelerated to 7.9% in March from 7.6% in February. Core 

inflation edged up to 7.1% YoY. 
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FX market indicators (10 April 2026) 

  Last Weekly  
chg (%) 

YoY 
chg (%) 

USD/UAH 43.4645 -0.2 +4.9 

EUR/USD 1.1723 +1.8 +4.7 

DXY 98.650 -1.4 -2.2 

Source: Bloomberg, ICU. 

 

 

 

Breakdown of govt bond holders (UAHm)  
(10 April 2026) 

  Last Weekly  
chg (%) 

YoY 
chg (%) 

NBU 662,022 +0.0 -2.2 

Banks 957,371 -0.1 +13.1 

Residents 246,904 +0.1 +26.2 

Individuals 133,496 +0.9 +47.3 

Foreigners 15,853 -0.5 -21.2 

Total 2,016,138 +0.0 +10.2 

Source: NBU, ICU. 

 
 

 

Banks’ reserves market 
(10 April 2026) 

  Last Weekly  
chg (%) 

YoY 
chg (%) 

NBU rate (%)
1
 15.00 +0bp -50bp 

ON rate (%) 14.99 -1bp -51bp 

Reserves (UAHm)
2
 255,484 -3.2 +8.1 

CDs (UAHm)
3
 611,224 +9.0 +13.0 

Notes: [1] NBU’s key policy rate; [2] stock of banks’ reserves 
held at NBU; [3] stock of NBU’s certificates of deposit. 

Source: NBU, Bloomberg, ICU. 

 

 

Market gov’t bond quotes  
(13 April 2026) 

Maturity Bid (%) Ask(%) 

6 months 15.50 14.00 

12 months 16.50 15.50 

2 years 17.25 16.00 

3 years 17.50 16.50 

6 months ($) 4.00 3.15 

1.5 years ($) 4.25 3.35 

Source: ICU. 
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Ukrainian bond market 
Households further increase portfolio of UAH bonds 

Household investments in domestic government bonds reached a new high in early April, and 

the share of UAH instruments exceeded 63%. 

Household portfolios are up UAH21.8bn or 19.5% YTD to almost UAH134bn. Growth remains 

driven by hryvnia-denominated bonds, up by UAH18.5bn YTD, well above the UAH3.3bn 

increase in FX-denominated securities. The growth of the latter is partly due to FX revaluation 

effects. All in, the share of UAH instruments in retail portfolios exceeded 63%, up by 4pp 

YTD. This share continues to grow even though the Ministry of Finance cut yields on UAH 

bonds substantially YTD: by 120bp for one-year bonds and 165bp for three-year notes. 

The share of retail portfolios in total government bonds outstanding reached almost 10% 

(excluding bonds owned by the NBU). 

ICU view: UAH bonds are enjoying growing interest among households, as they offer 

significantly higher yields than bank deposits. Against the backdrop of tight monetary 

policy and moderate exchange rate flexibility, UAH bonds remain an attractive 

investment instrument in the Ukrainian financial market. We expect a further increase 

in both retail bond portfolios and the share of the hryvnia-denominated instruments. 

At the same time, we expect the Ministry of Finance will continue to reduce 

outstanding FX-denominated bonds, so the availability of this instrument will continue 

to decline. 

 

Chart 1. Retail bond portfolios during full-scale russian invasion (UAHbn) 

 

Source: NBU, ICU. 

 

De-escalation in Iran gives new reasons for optimism 

The ceasefire and peace talks in Iran raised expectations that eventually the issue of the 

russia war in Ukraine will regain importance for the US leadership. This belief brought a new 

wave of optimism among global investors. 

Following the announcement of a ceasefire in Iran, EM bond prices rose sharply with the 

EMBI index rising by 1.8% last week. Meanwhile, prices of Ukrainian Eurobonds rose by an 

average of 7% in anticipation of a resumption of peace talks. Last Friday, the statements of 

the head of the Presidential Office, K. Budanov, added even more significant positive effect, 

as he claimed the ceasefire negotiations are moving in the right direction, and it will not take 

a lot of time to achieve tangible results. On Friday, Ukraine Eurobonds rose by another 3%, 

taking the three-day increase to 10%. 

ICU view: We do not expect a significant breakthrough in the peace talks between 

Ukraine and russia in the near future and consider the current optimism to be 

premature. The significant increase in oil and gas prices gives russia additional space 
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to fund the war, so it will continue to attempt to make significant breakthroughs on the 

front line during the spring and summer. 

   

Chart 2. Ukrainian Eurobond YTMs and prices   

Eurobonds yield map  Prices of Eurobonds as of last Friday, a week and a month ago 

 

 

 

Note: The nominal value of Series B bonds due in 2035 and 2036 may increase in 

2030 

Source: Bloomberg, ICU. 

 Source: Bloomberg, ICU. 

 

Foreign exchange market 
NBU reduces interventions further 

The National Bank reduced interventions below the YTD average weekly and maintained the 

hryvnia exchange rate close to UAH43.5/US$ throughout the week. 

Last week, the NBU allowed the hryvnia to fluctuate in a very narrow range, mostly below 

UAH43.5/US$, and the hryvnia even strengthened marginally during the week. To keep the 

exchange rate stable, the NBU intervened to the tune of US$766m, below this year's average 

weekly volume. 

The stabilisation of the hryvnia exchange rate came on the back of lower FX market shortage 

that stood at US$528m as demand narrowed by 7% while supply fell by 12% (in four business 

days). 

ICU view: Last week, the NBU once again proved it is prepared to maintain elevated 

FX market interventions to keep the hryvnia exchange rate below UAH44/US$. We 

assume that the NBU will keep the exchange rate close to its current level in the 

coming weeks to lessen exchange rate stability concerns among households and 

businesses. 

 

Chart 3. FX market indicators, 3-year history 

Ukraine hryvnia UAH exchange rate per US dollar at the interbank market and NBU interventions (weekly data and weekly average starting from 24-Feb-2022 

 

Source: NBU, Bloomberg, ICU. 
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Economics 
NBU reserves down 10% from January peak 

Gross international reserves of the NBU declined 5% in March to US$52bn and 9.8% from 

the January peak of $57.7bn. Reserves stood at 5.5-month equivalent of future imports, 

according to the NBU estimates. 

The decline in reserves reflects a substantial deceleration in inflow of foreign financial aid 

against the backdrop of elevated FX interventions of the central bank. In March, the NBU 

reserves were replenished with a US$1.5bn loan from the IMF and US$1.5bn tranche of the 

ERA facility. Meanwhile, the NBU sold net $4.8bn in the FX interbank market to alleviate 

excessive pressure on the hryvnia. On top of that, c. US$0.4bn was spend on external debt 

servicing; the net FX revaluation effect of the NBU reserves was negative at c. US$0.7bn. 

ICU view: NBU interventions remain elevated as the global energy crisis is taking its 

toll on Ukraine’s external position. YTD, the central bank spent US$12.6bn to maintain 

stability in the FX market, a 27% increase vs. the same period of 2025. Meanwhile, 

inflows of foreign financial aid remain relatively small, at just US$6.8bn in 1Q26, a tiny 

fraction of US$51.4bn of total loans and grants envisaged within the current IMF 

cooperation program. We expect financial aid from the EU to be unlocked following 

parliamentary elections in Hungary and the fresh inflows will keep the NBU reserves 

at above US$50bn through end-2026. We remain of the view that the NBU will have 

sufficient firepower to keep the FX market under its full control, albeit the huge 

imbalances of external accounts imply the need for a managed gradual hryvnia 

depreciation. 

 

Chart 4. NBU gross international reserves, US$bn 

NBU gross reserve decline for two consecutive months 

 

Source: NBU, ICU. 

 

Inflation accelerates further in March 

Annual CPI accelerated to 7.9% in March from 7.6% in February. Core inflation edged up to 

7.1% YoY. 

The spike in prices of motor fuel and tariffs for the transportation services was the key driver 

of monthly inflation in March contributing around 0.6pp to a 1.7% monthly tally. 

Communication services also saw an outsized increase in tariffs (+2.5% MoM and 14.9% 

YoY) as mobile operator companies continued to pass higher costs of alternative energy onto 

customers. Noteworthy, the annual inflation for many large and important consumer basket 

components continued to slow, including food (+9.3% in March vs. +9.7% in February), 

utilities (+1.7% vs +2.3%), and health services (+2.0% vs. +3.2%). 

ICU view: The effects of the global energy crisis related to the Iran war continue to 

have an outsized impact on the consumer prices in Ukraine. The first-round effects in 
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March are estimated at 0.5-0.7pp but if the energy crisis resolution is delayed, 

additional first-round effects and subsequent second-round effects may be much 

more substantial. At this point, we assume energy prices will reverse in May-June (but 

will not return to the February level through end-2026), implying annual inflation may 

be close to 8% at end-2026. We expect the NBU will keep its key policy rate unchanged 

at 15.0% at end-April, but delays with the crisis resolution beyond 2Q26 may accelerate 

prices further and bring the rate hike to the NBU agenda. 

   

Chart 5. CPI, core CPI and target, YoY, %  Chart 6. CPI and its main components, YoY, % 

Annual inflation accelerates on motor fuel prices  Prices decelerate for most consumer basket components 

 

 

 

 

Source: Ukrstat, NBU, ICU. 

 * numbers in brackets indicate the share of the component in consumer basket 

Source: Ukrstat, ICU. 
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