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Increase in new primary placements

Yesterday, demand for military and regular bonds was more than threefold higher
WoW, as investors reinvested funds from UAH paper redeemed last week.

Table 1. Details of domestic government bonds placed at the auction (UAHbn)

ISIN Coupon Pay- Maturity Qty of Price Pro- Volume? YTM® Out-
rate (%) ment bonds (UAH)  ceeds? (UAHm) (%) standing

freq' sold (UAHm) (m)*

UA4000236624 16.35 SA 14-0ct-26 3,491,325 1,068.76 3,731.38 3,491.33 17.07 12,288.46
UA4000236228 17.10 SA 10-Mar-27 1,682,642 1,003.17 1,687.97 1,682.64 17.88 10,580.23
UA4000236475 17.77 SA 27-Sep-28 1,979,224 1,081.06 2,139.66 1,979.22 18.65 11,215.94
Total UAH 7,153,191 7,559.01 7,153.19 34,084.63

Note: [1] payment frequency abbreviations: M - monthly, Qtly - quarterly, SA - semi-annually, @Mty - at maturity date; [2]
proceeds and volumes for the USD-denominated bonds are calculated based on the previous day's exchange rate 41.36/USD,
48.29/EUR; [3] yields on coupon-bearing bonds are effective yields to maturity. Sources: Ministry of Finance of Ukraine,
Bloomberg, ICU.

The demand for a one-year military bill doubled WoW to UAH3.5bn, record-high
demand for this paper since its primary placement in early August. The placement
conditions have not changed: the cut-off and the weighted average rates remained at
the usual level of 16.35%, unchanged since March.

Demand for 1.5-year paper increased tenfold WoW, although not to a historical
maximum. In total, the MoF satisfied all 18 bids for UAH1.7bn, setting the cut-off and
weighted average rates at 17.1%, the usual level since April.

Yields on three-year securities did not change either. Rates on these instruments
have also not changed since April when they were 17.8%. The volume of bids
amounted to almost UAH2bn, almost a four times increase WoW.

Budget proceeds amounted to UAH7.5bn without offering reserve or foreign currency
bonds. The increased demand may be caused by the recent redemption of UAH
bonds and the desire or need to reinvest funds in new instruments. Therefore, the
volume of trading in the secondary market also increased last week.

READ FIRST THE DISCLOSURES SECTION (ON LAST PAGE) FOR IMPORTANT
DISCLOSURES AND ANALYST CERTIFICATION

UAH-denominated domestic gov't bonds:
yield curve in past two auctions
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USD-denominated domestic gov't bonds:
yield curve in past two auctions
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EUR-denominated domestic gov't bonds:
yield curve in past two auctions
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Appendix: Yields-to-maturity, repayments

Chart 1. Three-year history of domestic government bond placements at primary market: proceeds (in billions) and yields-to-maturity (%)
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Chart 2. Future repayments on domestic government bonds (in billions of currency)
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Chart 3. YTMs of domestic government bonds as calculated by NBU versus placements via primary market auctions
UAH-denominated domestic government bonas USD- and EUR-aenominated domestic government bonas
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