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Level of current yields satisfies investors

Yesterday, the MoF received uniform demand for UAH bonds and rejected just one
small USD-denominated bills received over 2x
oversubscription. Therefore, many investors did not purchase the amount of bonds

bid. At the same time,

they needed.

Table 1. Details of domestic government bonds placed at the auction (UAHbn)

ISIN Coupon Pay- Maturity Qty of Price Pro- Volume? YTM® Out-
rate (%) ment bonds (UAH)  ceeds? (UAHm) (%) standing

freq' sold (UAHm) (m)*

UA4000234215 15.10 SA 24-Jun-26 4,579,874 1,023.38 4,686.95 4,579.87 17.07 14,881.39
UA4000234223 16.20 SA 9-Jun-27 1,928,096 1,023.76 1,973.91 1,928.10 18.26 16,638.07
Total UAH 6,507,970 6,660.87 6,507.97 31,519.47
UA4000234363  4.54 SA 26-Feb-26 200,000 1,003.84 8,356.16 8,324.18 4.55 18,729.41
Total USD 200,000 8,356.16 8,324.18 18,729.41

Note: [1] payment frequency abbreviations: M - monthly, Qtly - quarterly, SA - semi-annually, @Mty - at maturity date; [2]
proceeds and volumes for the USD-denominated bonds are calculated based on the previous day's exchange rate 41.62/USD,
45.32/EUR; [3] yields on coupon-bearing bonds are effective yields to maturity. Sources: Ministry of Finance of Ukraine,
Bloomberg, ICU.

Fifteen-month bills saw demand for UAH4.7bn. Just one bid required increased rates,
but only for 10bp to 16.45%. The MoF rejected this expensive bid, keeping the cut-off
and the weighted average rates unchanged at 16.35%.

The two-year paper received just UAH2bn of bids with rates up to the cut-off rate. The
MoF accepted all bids for these securities.

The greatest demand was for the USD-denominated paper, exceeding 2x

oversubscription. The MoF sold only US$200m of bonds vs US$450m of demand.

Finally, the MoF borrowed UAH15bn (including USD-denominated funds in UAH
equivalent). UAH proceeds declined slightly, but there were almost no attempts to
increase the rate. The recent auction shows that the MoF and the market found
balance, and we likely will not see any further increase in bond rates.

READ FIRST THE DISCLOSURES SECTION (ON LAST PAGE) FOR IMPORTANT
DISCLOSURES AND ANALYST CERTIFICATION

UAH-denominated domestic gov't bonds:
yield curve in past two auctions
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USD-denominated domestic gov't bonds:
yield curve in past two auctions
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EUR-denominated domestic gov't bonds:
yield curve in past two auctions
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Appendix: Yields-to-maturity, repayments

Chart 1. Three-year history of domestic government bond placements at primary market: proceeds (in billions) and yields-to-maturity (%)
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Chart 2. Future repayments on domestic government bonds (in billions of currency)
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Chart 3. YTMs of domestic government bonds as calculated by NBU versus placements via primary market auctions
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USD- and EUR-denominated domestic government bonds
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express consent of Investment Capital Ukraine LLC. All rights are reserved. Any investments referred to herein may involve significant risk,
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