
 

Ukrainian bond market 

MoF offers new UAH-denominated notes 

Last week, most of the bonds sold by the Ministry of Finance were military 

bonds. However, tomorrow, the MoF will offer new 3.5-year UAH notes. It 

is unclear whether they will be included in the list of designated reserve 

bonds that banks can use for mandatory reserves. 

Eurobond investors' concerns ease 

The news of russia using new ballistic missiles against Ukraine had little 

impact on the sentiment of international investors. At the end of last week 

when the war escalation concerns eased, Eurobond prices started to 

recover. 

Foreign exchange market 

NBU weakens hryvnia gradually 

NBU kept interventions below this year’s weekly average, allowing the 

hryvnia to weaken slightly against the background of an even smaller 

hard-currency deficit in the FX market. 

Economics 

Ukraine, IMF reach staff level agreement on 6th program 

review 

Last week, the IMF announced it reached a staff level agreement on the 

6th review of the Extended Fund Facility program. All quantitative 

performance criteria and structural benchmarks due for the review have 

been met. 
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FX market indicators (22 November 2024) 

  Last Weekly 
chg (%)

YoY
chg (%)

USD/UAH 41.4350 +0.2 +14.9 

EUR/USD 1.0418 -1.2 -4.3 

DXY 107.554 +0.8 +3.5 

Source: Bloomberg, ICU. 

 
 

 

Breakdown of govt bond holders (UAHm)  
(22 November 2024) 

  Last Weekly 
chg (%)

YoY
chg (%)

NBU 677,606 +0.0 -1.9 

Banks 857,340 +0.0 +39.8 

Residents 156,919 -2.9 +20.4 

Individuals 70,481 -1.5 +42.3 

Foreigners 23,501 +0.6 -48.7 

Total 1,786,533 -0.3 +16.7 

Source: NBU, ICU. 

 
 

Banks’ reserves market 
(22 November 2024) 

  Last Weekly 
chg (%)

YoY
chg (%)

NBU rate (%)
1
 13.00 +0bp -300bp 

ON rate (%) 13.00 +0bp -300bp 

Reserves (UAHm)
2
 246,742 -8.8 +19.9 

CDs (UAHm)
3
 420,012 +3.4 -11.3 

Notes: [1] NBU’s key policy rate; [2] stock of banks’ reserves 
held at NBU; [3] stock of NBU’s certificates of deposit. 

Source: NBU, Bloomberg, ICU. 
 

 

Market gov’t bond quotes  
(25 November 2024) 

Maturity Bid (%) Ask(%)

6 months 15.25 14.25 

12 months 15.75 14.75 

2 years 16.75 15.75 

3 years 17.75 16.65 

12 months ($) 5.00 4.50 

2 years ($) N/A N/A 

Source: ICU. 
 

 



 

 2 

25 November 2024  Weekly Insight Ukraine, IMF complete 6th program review 

Ukrainian bond market 
MoF offers new UAH-denominated notes 

Last week, most of the bonds sold by the Ministry of Finance were military bonds. Tomorrow, 

the MoF will offer new 3.5-year UAH notes. 

Last week's proceeds amounted to UAH13.7bn, and most of that amount was from military 

bonds: above UAH5bn from each of the two UAH military bills and almost US$60m from FX-

denominated paper. However, demand for regular notes due in February 2028 was low, at 

just 1/5 of the offer. Interest rates for all offered bonds remained unchanged from the prior 

week. See details in the auction review. 

The secondary bond market also focused on military bills. Total trading rose by 18% WoW to 

UAH10.7bn, of which almost 61% were military securities. 

The MoF redeemed all scheduled November debt, which caused a significant decline in the 

portfolios of individuals and non-financial legal entities, while banks and foreign investors 

increased their portfolios.  

For tomorrow, the MoF announced the offering of new notes due in May 2028. The NBU may 

add this paper to the list of designated reserve bonds, allowing banks to use it to cover 

mandatory reserves. Also, this paper may become an alternative to notes due in February 

2028. 

ICU view: The MoF extends the UAH bonds offering with longer maturity. This paper 

may see significant demand, as the MoF may propose that the NBU add this paper to 

the list of reserve bonds. Interest rates for new notes may be very close to the rates 

on three-year notes. With regard to reserve bonds, we expect their offering to be 

resumed in December after the MoF is able to make an accurate estimate of uncovered 

budget needs for the remainder of the year. 

Taras Kotovych, Kyiv, (044) 377-7040 ext.724 

   

Chart 1. Local-currency bonds 

Three-year history of domestic government bond placements at primary market: 

proceeds (in billions) and yields-to-maturity (%) 

YTMs of domestic government bonds as calculated by NBU versus placements 

via primary market auctions  
 

Source: MFU, ICU. Source: NBU, MFU, ICU. 
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Chart 2. FX-denominated bonds 

Three-year history of domestic government bond placements at primary market: 

proceeds (in billions) and yields-to-maturity (%) 

YTMs of domestic government bonds as calculated by NBU versus placements 

via primary market auctions  
 

Source: MFU, ICU. Source: NBU, MFU, ICU. 

 

Eurobond investors' concerns ease 

The news of russia using new ballistic missiles against Ukraine had little impact on the 

sentiment of international investors. At the end of last week when the war escalation concerns 

eased, Eurobond prices started to recover. 

Prices for most Ukrainian Eurobonds declined last week. For the greater part of the week, all 

prices were trending down, but, nonetheless, nearly fully made up for the losses last Friday. 

Finally, prices of UKRAIN'B'35 and UKRAIN'B'36 rose by 3-4% last week, almost reaching 

60. The EMBI index rose by 0.5% last week. 

ICU view: Initially, investors were alarmed by the permission for Ukraine to use 

Western weapons to strike military targets on russian territory, which caused a 

correction in Eurobond prices. However, subsequent developments were largely 

ignored by the market. Some commentators noted that the use of long-range weapons 

by Ukraine to hit targets on russian territory may open the way for ceasefire 

negotiations. Accordingly, a ceasefire may increase the chances of recovering part of 

the debt written off in August of this year. 

Taras Kotovych, Kyiv, (044) 377-7040 ext.724 
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Chart 3. Ukrainian Eurobond YTMs and prices  

Eurobonds yield map  Prices of Eurobonds as of last Friday, a week and a month ago 

 

 

 

Source: Bloomberg, ICU.  Source: Bloomberg, ICU. 

 

Foreign exchange market 
NBU weakens hryvnia gradually 

NBU kept interventions below this year’s weekly average, allowing the hryvnia to weaken 

slightly against the background of an even smaller hard-currency deficit in the FX market. 

The total hard-currency deficit significantly declined last week. Net hard-currency purchases 

fell by 6% WoW to US$290m, including US$59m in the interbank segment (lower by 4% 

WoW) and US$231m in the retail segment (down by 4%). However, the NBU increased 

interventions by 7% to US$590m, keeping them below this year's weekly average. 

The official exchange rate fluctuated in a tight range around UAH41.3/US$ and weakened by 

0.1% to UAH41.32/US$ until the end of last week. 

ICU view: The hard currency shortage in the interbank segment declined below 

US$100m last week, a level not seen since this spring. However, the retail segment 

continued to be a drag on the market. The NBU kept its interventions high, but slightly 

below this year’s weekly average, allowing the hryvnia to fluctuate below July and this 

month's highs (UAH41.49/US$ and UAH41.45/US$, respectively) at around 

UAH41.3/US$ with an insignificant weakening WoW. The NBU may further weaken the 

hryvnia exchange rate to at least UAH42/US$ by the end of the year. 

Taras Kotovych, Kyiv, (044) 377-7040 ext.724 
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Chart 4. FX market indicators, 3-year history 

Ukraine hryvnia UAH exchange rate per US dollar at the interbank market and NBU interventions (weekly data) 

 

Source: NBU, Bloomberg, ICU. 

 

Economics 
Ukraine, IMF reach staff level agreement on 6th program review 

Last week, the IMF announced it reached a staff level agreement on the 6th review of the 

Extended Fund Facility program. All quantitative performance criteria and structural 

benchmarks due for the review have been met. 

The IMF emphasized the continued resilience of the Ukrainian economy against the backdrop 

of unprecedented challenges. The Fund upgraded its forecast for economic growth to 4% in 

2024, but lowered the rate to 2.5-3.5% for 2025, which reflects shortages of labor and 

damages to the energy infrastructure. The 2025 state budget envisages a deficit of 19% of 

GDP, and is assessed as being in line with the program parameters. Yet, the IMF made it 

clear that the recently adopted tax package (expected to generate revenue of about 1.6% of 

GDP) must be enacted before the Board approves the review. Foreign financial support will 

remain critical to Ukraine’s macroeconomic stability. The final approval of the staff 

assessment by the IMF board will open a way for a USD1.1bn loan tranche for Ukraine. This 

will bring total disbursement under the program to US$9.8bn out of US$15.6bn scheduled for 

the full length of the program. 

ICU view: The successful completion of the 6th program review was broadly expected 

by the market. As no negative surprises materialized, we don’t expect any delays with 

other financial aid packages from the EU, the US, and other international partners. 

Vitaliy Vavryshchuk, Kyiv, (044) 377-7040 ext.721 

 

26

28

30

32

34

36

38

40

42

44

-2.0

-1.5

-1.0

-0.5

0.0

0.5

1.0

1.5

2.0

Nov-21 Feb-22 May-22 Aug-22 Nov-22 Feb-23 May-23 Aug-23 Nov-23 Feb-24 May-24 Aug-24 Nov-24

(USD/UAH(US$bn

Purchase Sale USD/UAH exchange rate (rhs)



 

 6 

25 November 2024  Weekly Insight Ukraine, IMF complete 6th program review 

This page is intentionally left blank  

 

Ukrainian bond market 2 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Error! Bookmark 

not defined. 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Error! Bookmark 

not defined. 

Foreign exchange market 4 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Error! Bookmark 

not defined. 

Economics 5 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Error! Bookmark 

not defined. 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Error! Bookmark 

not defined. 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Error! Bookmark 

not defined. 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Error! Bookmark 

not defined. 

 

 

 
RESEARCH INSIGHT 



 

 

 

11th floor, LEONARDO Business Centre 

19-21 Bogdan Khmelnytsky Street 

Kyiv, 01030 Ukraine 

Phone/Fax +38 044 3777040 WEB www.icu.ua    
 

 

RESEARCH  

Vitaliy Vavryshchuk  

Head of macro research  

vitaliy.vavryshchuk@icu.ua 

Alexander Martynenko  

Head of corporate research 

alexander.martynenko@icu.ua 

Taras Kotovych  

Senior financial analyst (Sovereign debt) 

taras.kotovych@icu.ua 

Mykhaylo Demkiv  

Financial analyst (Banks) 

mykhaylo.demkiv@icu.ua 

Dmitriy Dyachenko  

Financial analyst  

dmitriy.dyachenko@icu.ua 

 

 

Investment Capital Ukraine LLC is regulated by Securities and Stock Market State Commission of Ukraine (license numbers: dealer 

activity AE 263019, broker activity AE 263018, underwriting activity AE 263020 dated 11 April 2013). 

DISCLAIMER 

 This research publication has been prepared by Investment Capital Ukraine LLC solely for information purposes for its clients. It does not 

constitute an investment advice or an offer or solicitation for the purchase of sale of any financial instrument. While reasonable care has been 

taken to ensure that the information contained herein is not untrue or misleading at the time of publication, Investment Capital Ukraine makes 

no representation that it is accurate or complete. The information contained herein is subject to change without notice. Copyright and database 

rights protection exists in this report and it may not be reproduced, distributed or published by any person for 

any purpose without the prior express consent of Investment Capital Ukraine LLC. All rights are reserved. Any 

investments referred to herein may involve significant risk, are not necessarily available in all jurisdictions, may 

be illiquid and may not be suitable for all investors. The value of, or income from, any investments referred to 

herein may fluctuate and/or be affected by changes in exchange rates. Past performance is not indicative of 

future results. Investors should make their own investigations and investment decisions without relying on this 

report. Only investors with sufficient knowledge and experience in financial matters to evaluate the merits and 

risks should consider an investment in any issuer or market discussed herein and other persons should not 

take any action on the basis of this report. 

Additional information is available upon request. 

 

http://www.icu.ua/
mailto:dmitriy.dyachenko@icu.ua
https://www.facebook.com/pages/ICU/148699395242028
https://www.youtube.com/channel/UC5iIHoHO9jOg903zplrCEkQ
https://twitter.com/ICU_UA
https://twitter.com/AlexsVMartyn
https://twitter.com/TKotovych
https://twitter.com/demkiv_m

