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Bond Market Insight
MoF keeps borrowing large

For the second consecutive week, the MoF borrowed UAH20bn in the week.
Yesterday, there were no material changes in interest rates.

Table 1. Details of domestic government bonds placed at the auction (UAHbn)

ISIN Coupon Pay- Maturity Qty of Price Pro- Volume? YTM® Out-
rate (%) ment bonds (UAH)  ceeds? (UAHm) (%) standing

freq' sold (UAHm) (m)*

UA4000232599  14.65 SA 1-Oct-25 545,851 1,064.73 58118 545.85 15.21 2,386.38
UA4000232607 15.60 SA 5-Aug-26 5,000,000 1,014.55 5,072.75 5,000.00 16.26 9,088.83
UA4000232615 16.60 SA  24-Nov-27 5,000,000 1,047.08 5,235.42 5,000.00 17.34 10,000.00
UA4000231625 16.80 SA 9-Feb-28 347,591 1,009.97 351.06 347.59 17.67 9,907.87
Total UAH 10,893,442 11,240.42 10,893.44 31,383.09
UA4000232623  4.65 SA  25-Sep-25 150,000 1,021.44 6,306.54 6,174.17 4.70 14,406.39
Total USD 150,000 6,306.54 6,174.17 14,406.39
UA4000232730  0.00 @Mty  4-Sep-25 63,102  969.26 2,774.28 2,862.28 3.23 2,862.28
Total EUR 63,102 2,774.28 2,862.28 2,862.28

Note: [1] payment frequency abbreviations: M - monthly, Qtly - quarterly, SA - semi-annually, @Mty - at maturity date; [2]
proceeds and volumes for the USD-denominated bonds are calculated based on the previous day's exchange rate 41.16/USD,
45.36/EUR; [3] yields on coupon-bearing bonds are effective yields to maturity. Sources: Ministry of Finance of Ukraine,
Bloomberg, ICU.

The MoF rejected nearly one-third of the demand to keep the cut-off rate for 12-month
bills at 14.65%. The Ministry rejected just two bids that required an increase to
14.75%. Despite total demand being below UAH1bn, the MoF demonstrated that it
would not extend last week's interest rate increase for this paper.

Two and three-year securities were slightly oversubscribed, so the MoF accepted all
bids, keeping cut-off rates unchanged at 15.6% and 16.6%, respectively. The MoF
partially satisfied some bids within the cap.

The cut-off rate for 3.5-year notes remains unchanged from last week's new level,
16.9%.

The Ministry sold all planned USD-denominated bills, US$150m, and completed last
week's debt redemption refinancing. However, paper in euros saw moderate demand
below the cap and tomorrow's debt redemption. The MoF may complete this
redemption refinancing next week.

By combining the offer of UAH and FX-denominated bonds, the Ministry of Finance is
currently attracting more than UAH20bn per week, which is only slightly less than all
the funds raised during August. So, the summer lull in the bond market is over. At the
same time, market activity is unlikely to lead to significant changes in interest rates in
the coming weeks.
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UAH-denominated domestic gov't bonds:
yield curve in past two auctions
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USD-denominated domestic gov't bonds:
yield curve in past two auctions
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EUR-denominated domestic gov't bonds:
yield curve in past two auctions
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Appendix: Yields-to-maturity, repayments

Chart 1. Three-year history of domestic government bond placements at primary market: proceeds (in billions) and yields-to-maturity (%)
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Chart 2. Future repayments on domestic government bonds (in billions of currency)
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Chart 3. YTMs of domestic government bonds as calculated by NBU versus placements via primary market auctions
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USD- and EUR-denominated domestic government bonds
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