
 

Ukrainian bond market 

NBU changes rules of foreign investors’ funds repatriation 

Last week, the NBU revised its decision on the repatriation of funds that 

foreign investors receive from redemptions of UAH debt. This caused new 

sales of bonds by foreigners to rebalance their portfolios. 

Official creditors make new concessions to Ukraine 

Last Friday, a group of Ukraine's official creditors agreed to extend the 

standstill from 1 August 2022 until 2027, and called on other creditors to 

do the same. 

Foreign exchange market 

The hryvnia recovers after last week's losses 

The hryvnia cash exchange rate strengthened again, which compensated 

for the losses from last week's correction. 
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FX market indicators (24 March 2023) 

  Last Weekly 
chg (%)

YoY 
chg (%) 

USD/UAH 36.9291 +0.01 +25.61 

EUR/USD 1.0760 +0.84 -2.16 

DXY 103.116 -0.57 +4.38 

UAH TWI1 111.087 -0.59 -17.24 

Notes: [1] UAH trade-weighted index. 

Source: Bloomberg, ICU. 
 

 

Breakdown of govt bond holders (UAHm)  
(24 March 2023) 

  Last Weekly 
chg (%)

YoY
chg (%)

NBU 696,970 +0.00 +111.14 

Banks 538,109 +1.12 +0.55 

Residents 112,380 +1.20 +41.00 

Individuals 35,378 +3.34 +38.81 

Foreigners
1
 54,324 -3.40 -27.39 

Total 1,440,271 +0.45 +37.78 

Source: NBU, ICU. 

 
 

Banks’ reserves market 
(24 March 2023) 

  Last Weekly 
chg (%)

YoY
chg (%)

NBU rate (%)
1
 25.00 +0bp +1,500bp 

ON rate (%) 9.76 +0bp +0bp 

Reserves (UAHm)
2
 194,444 +4.14 +273.63 

CDs (UAHm)
3
 355,112 +2.52 +129.62 

Notes: [1] NBU’s key policy rate; [2] stock of banks’ reserves 
held at NBU; [3] stock of NBU’s certificates of deposit. 

Source: NBU, Bloomberg, ICU. 
 

 

Market gov’t bond quotes1  
(27 March 2023) 

Maturity Bid Ask

6m 22.00 17.00 

12m 23.00 18.00 

2y 25.00 21.00 

3y 26.00 22.00 

12m ($) 6.00 4.50 

2y ($) N/A N/A 

Source: ICU. 
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Ukrainian bond market 
NBU changes rules of foreign investors’ funds repatriation 

Last week, the NBU revised its decision on the repatriation of funds that foreign investors 

receive from redemptions of UAH debt. This caused new sales of bonds by foreigners to 

rebalance their portfolios. 

The National Bank updated its decision on cross-border transfers that were adopted in May 

of last year. Initially, foreign investors could repatriate funds received from repayments of 

both principal and interest from bonds after April 1, 2023. However, following consultations 

with the IMF and the MoF, the NBU decided that it would be more appropriate under current 

conditions to grant foreign investors the right to repatriate only interest payments received 

since April 1. 

After the decision was published, trading on the secondary market increased and reached 

UAH6.2bn (US$169m) last week. The most traded was paper maturing in February 2025, the 

main holders of which are still foreigners.  

Over the past week, the portfolios of UAH government bonds held by foreigners decreased 

by UAH1.8bn (US$49m) to UAH53.7bn (US$1.5bn), the lowest level since the end of June 

2019. 

ICU view: Foreign investors were counting on repatriating funds received from 

redemptions of UAH-denominated bonds in the coming months. To be able to do so, 

they actively sold longer instruments and bought bills mainly with maturities in April‒

May of this year. As bonds maturing in February 2025 were again the most traded, it 

seems that some foreign investors decided to look for alternative options for 

withdrawing their funds from UAH government bonds. 

Taras Kotovych, Kyiv, (044) 377-7040 ext.724 

   

Chart 1. Local-currency bonds 

Three-year history of domestic government bond placements at primary market: 

proceeds (in billions) and yields-to-maturity (%) 

Fair value of domestic government bonds as calculated by NBU versus 

placements via primary market auctions  
 

Source: MFU, ICU. Source: NBU, MFU, ICU. 
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Chart 2. FX-denominated bonds 

Three-year history of domestic government bond placements at primary market: 

proceeds (in billions) and yields-to-maturity (%) 

Fair value of domestic government bonds as calculated by NBU versus 

placements via primary market auctions  
 

Source: MFU, ICU. Source: NBU, MFU, ICU. 

 

Official creditors make new concessions to Ukraine 

Last Friday, a group of Ukraine's official creditors agreed to extend the standstill from 1 

August 2022 until 2027, and called on other creditors to do the same. 

The Ministry of Finance announced on Friday the decision of the Group of Creditors of 

Ukraine, which includes Canada, France, Germany, Japan, the United Kingdom, and the 

United States, to extend the standstill clause until 2027 when the IMF program expires. Also, 

they decided to embark on additional treatment of debt once the situation is stabilized or at 

the latest by the end of the IMF program, currently schedule for 2027. In addition, the Group 

of Creditors urges all other official bilateral creditors to swiftly reach an agreement with 

Ukraine on a debt treatment that at least is as favourable. 

Based on this, the Ministry of Finance has already announced that it will begin discussions 

with commercial creditors in early 2024 to complete the needed commercial debt operation 

no later than mid-2024. 

ICU view: Although debt from official bilateral creditors is less than 6% of Ukraine's 

external debt, their decision is an essential and unambiguous signal to the rest of the 

creditors for the need to agree to additional debt relief for Ukraine. Therefore, the 

Ministry of Finance will seek to use the current IMF program and the commitment of 

official creditors to conduct negotiations with Eurobonds holders and complete the 

external debt restructuring also. Most likely, the Ministry of Finance will seek a full-

fledged restructuring of Eurobonds rather than ask for another repayment deferral in 

anticipation of new negotiations in 2027. It is also likely that the Ministry of Finance 

will seek to include VRIs in the perimeter of debt restructuring. 

Taras Kotovych, Kyiv, (044) 377-7040 ext.724 
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Chart 3. Ukrainian Eurobonds prices  

Prices of USD-denominated Eurobonds as of last Friday, prior the russian 

invasion and a week before 

 Historical data since February, 2022 

 

 

 

Source: Bloomberg, ICU.  Source: Bloomberg, ICU. 

 

Foreign exchange market 
The hryvnia recovers after last week's losses 

The hryvnia cash exchange rate strengthened again, which compensated for the losses from 

last week's correction. 

During the past week, the hryvnia exchange rate strengthened noticeably, and by the end of 

the week, it appreciated by 0.4% to UAH37.8‒38.7/US$ with the bid‒offer spread tightening 

by another UAH0.04 to UAH0.86. The hryvnia exchange rate has strengthened by 

approximately 5% YTD, and the spread between the bid‒offer rates has tightened by 

UAH0.09. 

ICU view: Although buying of hard currency in the retail market still outweighs selling, 

the hryvnia fully recovered last week's losses and continues to strengthen. There is 

no shortage of FX cash in the market, and retail transactions likely have partially 

shifted from the non-cash market to the cash market, as the attractiveness of buying 

hard currency for placing it in term deposits significantly decreased. 

Taras Kotovych, Kyiv, (044) 377-7040 ext.724 

 

Chart 4. FX market indicators, 3-year history 

Ukraine hryvnia UAH exchange rate per US dollar at the interbank market and NBU interventions (weekly data) 

 

Source: NBU, Bloomberg, ICU. 

 

10

20

30

40

50

60

70

80

90

2024 2025 2026 2026 2027 2028 2029 2030 2031 2034 2035

Prior the invasion Week ago

Last Friday

0

20

40

60

80

100

120

Feb-22 Apr-22 Jun-22 Aug-22 Oct-22 Dec-22 Feb-23

2024 2026 2029 2034

22

24

26

28

30

32

34

36

38

-2.0

-1.5

-1.0

-0.5

0.0

0.5

1.0

Mar-20 Jun-20 Sep-20 Dec-20 Mar-21 Jun-21 Sep-21 Dec-21 Mar-22 Jun-22 Sep-22 Dec-22 Mar-23

(USD/UAH)(US$bn)

Purchase Sale USD/UAH exchange rate (rhs)



 

 5 

27 March 2023  Weekly Insight Official creditors make new concessions to Ukraine 

This page is intentionally left blank  

 

Ukrainian bond market 2 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Помилка! 

Закладку не визначено. 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Помилка! 

Закладку не визначено. 

Foreign exchange market 4 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Помилка! 

Закладку не визначено. 

Economics Помилка! Закладку не визначено. 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Помилка! 

Закладку не визначено. 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Помилка! 

Закладку не визначено. 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Помилка! 

Закладку не визначено. 

[Comment Title. *** Keep it short, to fit onto 1 line ***] Помилка! 

Закладку не визначено. 

 

 

 
RESEARCH INSIGHT 



 

 

 

11th floor, LEONARDO Business Centre 

19-21 Bogdan Khmelnytsky Street 

Kyiv, 01030 Ukraine 

Phone/Fax +38 044 3777040 WEB www.icu.ua    
 

 

RESEARCH  

Vitaliy Vavryshchuk  

Head of macro research  

vitaliy.vavryshchuk@icu.ua 

Alexander Martynenko  

Head of corporate research 

alexander.martynenko@icu.ua 

Taras Kotovych  

Senior financial analyst (Sovereign debt) 

taras.kotovych@icu.ua 

Mykhaylo Demkiv  

Financial analyst (Banks) 

mykhaylo.demkiv@icu.ua 

Dmitriy Dyachenko, CFA  

Financial analyst  

dmitriy.dyachenko@icu.ua 

 

 

Investment Capital Ukraine LLC is regulated by Securities and Stock Market State Commission of Ukraine (license numbers: dealer 

activity AE 263019, broker activity AE 263018, underwriting activity AE 263020 dated 11 April 2013). 

DISCLAIMER 

 This research publication has been prepared by Investment Capital Ukraine LLC solely for information purposes for its clients. It does not 

constitute an investment advice or an offer or solicitation for the purchase of sale of any financial instrument. While reasonable care has been 

taken to ensure that the information contained herein is not untrue or misleading at the time of publication, Investment Capital Ukraine makes 

no representation that it is accurate or complete. The information contained herein is subject to change without notice. Copyright and database 

rights protection exists in this report and it may not be reproduced, distributed or published by any person for 

any purpose without the prior express consent of Investment Capital Ukraine LLC. All rights are reserved. Any 

investments referred to herein may involve significant risk, are not necessarily available in all jurisdictions, may 

be illiquid and may not be suitable for all investors. The value of, or income from, any investments referred to 

herein may fluctuate and/or be affected by changes in exchange rates. Past performance is not indicative of 

future results. Investors should make their own investigations and investment decisions without relying on this 

report. Only investors with sufficient knowledge and experience in financial matters to evaluate the merits and 

risks should consider an investment in any issuer or market discussed herein and other persons should not 

take any action on the basis of this report. 

Additional information is available upon request. 

 

http://www.icu.ua/
mailto:dmitriy.dyachenko@icu.ua
https://www.facebook.com/pages/ICU/148699395242028
https://www.youtube.com/channel/UC5iIHoHO9jOg903zplrCEkQ
https://twitter.com/ICU_UA
https://twitter.com/AlexsVMartyn
https://twitter.com/TKotovych
https://twitter.com/demkiv_m

