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MoF refinances current redemptions

Yesterday's auction provided the state budget with the largest amount of funds YTD UAH-denominated domestic gov't bonds:

from UAH bonds, which almost completely covers local currency redemptions yield curve in past two auctions

scheduled for tOday' MAuction on 13-Dec-22  WPrevious auction on 6-Dec-22

Table 1. Details of domestic government bonds placed at the auction (UAHbn) 52) * = =]
ISIN Coupon Pay- Maturity  Qtyof  Price  Pro- Volume?  YTM® out- "
rate (%) ment bonds  (UAH) ceeds? (UAHm) (%) standing 13
freq sold (UAHm) m g =
UA4000226658  0.00 @Mty 10-May-23 3,150,032  946.63 2,981.91 3,150.03  14.00 7,155.03 12 - I
UA4000206460 11.67 SA  22-Nov-23 4265789  969.97 4,137.69 426579  16.69 1527878 13 , i i i 7
UA4000226450 16.00 SA  13-Mar-24 160,489 1,012.30 16246 16049  19.41 1,975.69 00 05 10 15 20
UA4000219208  12.30 SA 3-Jul-24 406 967.27 0.39 041 1996 4,956.66  Source: Ministry of Finance of Ukraine, ICU.
UA4000222152 1270 SA  30-Oct-24 7,426,097 910.99 6,765.10 7,426.10  20.51 14,733.98
Total UAH 15,002,813 14,047.56 15,002.81 44,100.14  USD-denominated domestic gov't bonds:

yield curve in past two auctions

Note: [1] payment frequency abbreviations: M - monthly, Qtly - quarterly, SA - semi-annually, @Mty - at maturity date; [2]
proceeds and volumes for the USD-denominated bonds are calculated based on the previous day's exchange rate 36.8/USD,

38.81/EUR; [3] yields on coupon-bearing bonds are effective yields to maturity. Sources: Ministry of Finance of Ukraine, ElAuction on 15-Nov-22.  EIPrevious auction on 1-Nov-22

Bloomberg, ICU. 50 )
The MoF raised most funds through two-year bills, which saw a new interest rate of 45 -
19.5% last week, and, yesterday, not one bidder tried to get a higher rate. This paper 40
made it possible to borrow almost UAH6.8bn.
35
Another UAH4.1bn was raised by the MoF using 12-month bills, with the interest rate Duration (years)
kept unchanged at 16%. Demand was mostly unanimous, and compared with last 3'00.0 02 04 06

week, it increased dramatically from UAH0.2m to UAH4.4bn. One bid that amounted  goyce: Ministry of Finance of Ukraine, ICU.
to only UAH100m was rejected as it required a rate increase to 25%.

The replacement of seven-month bills with five-month paper also worked because EUR-denominated domestic gov't bonds:
after UAH168m in demand last Tuesday, yesterday's demand amounted to almost yield curve in past two auctions

UAH3.3bn. Here, too, one bid required a rate increase to 24.5% for less than mAuction on 6-Dec-22 M Previous auction on 29-Nov-22
UAH100m of funds, so the MoF rejected it. 38 )
On the other hand, bonds with maturities between one and two years received little 30 R
demand: UAH169m for 15-month and UAHO0.4m for 19-month bills. Interest rates for
the 15-month paper slid by 50bp to 18.5% (the level seen at the end of October), after 25 [
the MoF agreed to raise the rate to 19% two weeks ago. Most of the demand for this
.. . . . . Duration (years)
paper was non-competitive, so all bidders received a lower yield than in November. 20 « . . )
0.0 05 1.0 15

As for 19-month securities, after rejecting last week's demand for UAH3bn with arate  soyree; Ministry of Finance of Ukraine, ICU.
of 19.25%, the Ministry of Finance received one competitive bid with a rate of 19%
and one non- competitive bid, but in total, only for UAHO.4m. Perhaps all of last week's
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demand has shifted to two-year paper.

Yesterday, more than UAH14bn was raised, allowing the Ministry of Finance to cover almost
all of today's UAH14.4bn of redemptions. This is very important for the Ministry of Finance
now to be able to refinance domestic repayments. At the end of November, UAH108bn of
redemptions were not refinanced in the primary market. Now this amount did not increase,
but slid by UAHO0.6bn.
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Appendix: Yields-to-maturity, repayments

Chart 1. Three-year history of domestic government bond placements at primary market: proceeds (in billions) and yields-to-maturity (%)
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Chart 2. Future repayments on domestic government bonds (in billions of currency)
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Chart 3. Fair value of domestic government bonds as calculated by NBU versus placements via primary market auctions

UAH-aenominated domestic government bonas
WFair value of domestic sovereign bonds (UAH) on 14-Dec-22 ~ M Auction on 13-Dec-22
24 yIM (%)

22 --
20 -
ol

[ |
16
14
u 14.0
Years to maturity
12 « T T T T r r "
0 1 2 3 4 5 6 7

Source: National Bank of Ukraine, Ministry of Finance of Ukraine, ICU.

USD- and EUR-denominated domestic government bonds
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