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MoF preparing for repayments

After a break, the MoF held another unscheduled auction yesterday offering two-
month, local-currency bills, and three bills denominated in US dollars with four-month,
eight-month, and 16-month maturities. FX reserves were increased in government
accounts prior to large repayments scheduled for the next two weeks; however, this
auction will not solve all the MoF’s FX needs.

Local-currency bills did not see large demand, receiving only tree bids amounting to
UAH52m (par value). This demand was fully accepted, as competitive bids were
submitted with 19% rates, the same the MoF accepted at recent auction.

Table 1. Details of domestic government bonds placed at the auction (UAHbn)

ISIN Coupon Pay- Maturity Qty of Price Pro- Volume? YTm® Out-
rate (%) ment bonds (UAH) ceeds? (UAHm) (%) standing
freq' sold (UAHm) (m)*

UA4000202055  0.00 @Mty 19-Tpy-18 52,358  965.81  50.57 5236  19.00 3,755.83
Total UAH 52,358 5057  52.36 3,755.83
UA4000200257  0.00 @Mty 30-Civ-19 50,000 983.53 1,376.45 1539950 556 9,909.61
UA4000201453  0.00 @Mty 19-Yep-19 26,308 954.95 70319 73636  6.89 5825.42
UA4000202535  7.50 SA  30-Ciu-20 100,100 1,015.29 2,844.64 2,801.80  7.59 4,212.89
Total USD 176,408 4,924.27 4,937.66 19,947.91

Note: [1] payment frequency abbreviations: M - monthly, Qtly - quarterly, SA - semi-annually, @Mty - at maturity date; [2]
proceeds and volumes for the USD-denominated bonds are calculated based on the previous day's exchange rate 27.99/USD,
32.27/EUR; [3] yields on coupon-bearing bonds are effective yields to maturity. Sources: Ministry of Finance of Ukraine,
Bloomberg, ICU.

For USD-denominated bills, the MoF received larger demand than on Tuesday, with
proceeds amounting to US$184m. Most was for the 16-month bills, with par value
amounting to US$100m; US$54m of demand was for four-month bills, and rest of
demand, US$30m, was for eight-month bills. Some demand was rejected, as
acceptance of some bids would have required a significant increase in rates for
insufficient proceeds.

As a result, the MoF received US$176m, and increased FX proceeds so far in October
to above US$400m. This should allow the Ministry to get through next week’s debt
repayments without having to fully refinance them. But FX reserves in government
accounts remains low, and receiving new FX financing, especially from abroad,
remains crucial. Therefore, next week, the Ministry of Finance may raise rates for
foreign currency bills, subject to demand, at slightly higher rates than in the first half
of October.

READ FIRST THE DISCLOSURES SECTION (ON LAST PAGE) FOR IMPORTANT
DISCLOSURES AND ANALYST CERTIFICATION

UAH-denominated domestic gov't bonds:
yield curve in past two auctions
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USD-denominated domestic gov't bonds:
yield curve in past two auctions
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EUR-denominated domestic gov't bonds:
yield curve in past two auctions
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Appendix: Yields-to-maturity, repayments

Chart 1. Three-year history of domestic government bond placements at primary market: proceeds (in billions) and yields-to-maturity (%)
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Source: Ministry of Finance of Ukraine, ICU. Source: Ministry of Finance of Ukraine, ICU.

Chart 2. Future repayments on domestic government bonds (in billions of currency)
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Chart 3. Fair value of domestic government bonds as calculated by NBU versus placements via primary market auctions
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