
 

 

Comment on government bond placement 

The MoF yet again rejected demand for bonds this month, maintaining the yield 

curve set at the end of October. Yesterday demand of UAH200m (par value) was up 

nearly twenty-fold from last week at a single bid of 14.90%, or 20bp above the cut-

off rate set two weeks ago. 

Current low debt repayments and high rates due to quarterly and month-end tax 

payment obligations do not support the current yield curve. This was the second 

consecutive week that banks submitted bids above the cutoff rate. 

Next week, demand for local currency bonds should be low and bid interest rates 

could like be submitted above the yield curve. However, the majority of demand 

should be concentrated on 2-year FX-denominated bonds next week most likely with 

rates higher by a few basis points at worst. Demand for FX-denominated bonds is 

expected to be at least US$300m as next week the MoF is scheduled to repay 

US$288.69m in FX debt repayments. Beyond refinancing repayments, there could 

be additional new demand. 
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Appendix: Yields-to-maturity, repayments 
   

Chart 1. Three-year history of domestic government bond placements at primary market: proceeds (in billions) and yields-to-maturity (%) 

UAH-denominated domestic government bonds  USD-denominated domestic government bonds 

 

 

 

Source: Ministry of Finance of Ukraine, ICU.  Source: Ministry of Finance of Ukraine, ICU. 

 

   

Chart 2. Future repayments on domestic government bonds (in billions of currency)  

UAH-denominated domestic government bonds  USD-denominated domestic government bonds 

 

 

 

Source: Ministry of Finance of Ukraine, ICU.  Source: Ministry of Finance of Ukraine, ICU. 

 

   

Chart 3. Fair value of domestic government bonds as calculated by NBU versus placements via primary market auctions 

UAH-denominated domestic government bonds  USD- and EUR-denominated domestic government bonds 

 

 

 

Source: National Bank of Ukraine, Ministry of Finance of Ukraine, ICU.  Source: National Bank of Ukraine, Ministry of Finance of Ukraine, ICU. 
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