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Government bond auction results 

The second time this year, the MoF cancelled the auction, rejecting low demand. Of 

the five bonds offered, the MoF received only three bids for the 6-month and 12-

month bonds at low amounts at interest rates above the MoF's yield curve. The 6-

month bonds received only one bid at 20.10% for UAH5.5m while the 12-month 

bond received two bids for a total of UAH56.0m at 19.0% and 20.10%. As the MoF 

accepted bids earlier this year at 18.5% for these maturities, They decided yet again 

to not increase interest rates. 

Currently, budget performance is not problematic at the MoF has UAH16.83bn at its 

treasury account as of yesterday morning. While the balance rose little during 

February, particularly versus the same period last year, funds sufficiently cover 

current needs without new financing. 

Over the next few weeks, auctions are not expected to be very active. Banks will try 

to force the MoF to move the yield curve up closer to the NBU's yield curve for CDs 

while the MoF continues its policy to maintain or lower rates and decrease the debt 

burden by repaying principal without refinancing. As an example,?this year the MoF 

repaid UAH2.73bn in local currency debt and received only UAH1.35bn in budget 

proceeds from primary auctions. Through the end of March, the MoF is scheduled to 

repay UAH1.31bn in bonds in local currency. However, because of the current 

market situation, these repayments most likely will be refinanced. 
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Appendix: Auctions history and schedule for 2016 
 

Chart 1. History of yields at government bond auctions: breakdown by tenor of bonds sold (last 3-year period) 

 
Sources: Ministry of Finance of Ukraine, ICU. 

 

 

Chart 2. History of proceeds at government bond auctions: breakdown by tenor of bonds sold (last 3-year period) 

 
Sources: Ministry of Finance of Ukraine, ICU. 

 

 

Chart 3. Schedule of redemptions of the local-currency government bonds* 

 
Note: the chart depicts data on bonds, which were placed via the auctions, i.e. it does not contain data on recapitalisation bonds.  

Sources: Ministry of Finance of Ukraine, ICU. 
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Table 1. Schedule of government bond auctions in 2016 

Action dates, tenors of bonds to be offered and volume (in hryvnia) of government’s refinancing needs for the next 7-day period as of auction date 

Month Auction details 1st Tuesday 2nd Tuesday 3rd Tuesday 4th Tuesday 5th Tuesday 

January Auction date 5 January 2016 12 January 2016 19 January 2016 26 January 2016  

  Short-term bonds N/A N/A N/A N/A  

  Medium-term bonds N/A N/A N/A N/A  

  Next 7 days refinancing needs 0.00 0.00 0.00 0.00  

February Auction date 2 February 2016 9 February 2016 16 February 2016 23 February 2016  

  Short-term bonds N/A N/A N/A N/A  

  Medium-term bonds N/A N/A N/A N/A  

  Next 7 days refinancing needs 0.00 0.00 0.00 829,181,572.50  

March Auction date 1 March 2016 8 March 2016 15 March 2016 22 March 2016 29 March 2016 

  Short-term bonds N/A N/A N/A N/A N/A 

  Medium-term bonds N/A N/A N/A N/A N/A 

  Next 7 days refinancing needs 1,083,750,000.00 1,537,113,199.50 9,609,692,452.50 1,374,755,815.00 714,523,137.00 

April Auction date 5 April 2016 12 April 2016 19 April 2016 26 April 2016  

  Short-term bonds N/A N/A N/A N/A N/A 

  Medium-term bonds N/A N/A N/A N/A N/A 

  Next 7 days refinancing needs 1,234,578,150.00 5,024,719,358.50 1,758,992,238.00 4,419,411,601.00  

May Auction date 3 May 2016 10 May 2016 17 May 2016 24 May 2016 31 May 2016 

  Short-term bonds N/A N/A N/A N/A N/A 

  Medium-term bonds N/A N/A N/A N/A N/A 

  Next 7 days refinancing needs 1,027,057,389.15 5,016,490,636.00 1,235,936,967.50 3,059,967,856.75 3,472,526,108.55 

June Auction date 7 June 2016 14 June 2016 21 June 2016 28 June 2016  

  Short-term bonds N/A N/A N/A N/A  

  Medium-term bonds N/A N/A N/A N/A  

  Next 7 days refinancing needs 3,374,654,460.00 1,223,630,979.60 5,465,469,464.25 2,231,967,890.00  

July Auction date 5 July 2016 12 July 2016 19 July 2016 26 July 2016  

  Short-term bonds N/A N/A N/A N/A N/A 

  Medium-term bonds N/A N/A N/A N/A N/A 

  Next 7 days refinancing needs 3,898,444,092.15 3,711,656,460.75 6,983,379,533.93 1,042,028,613.75  

August Auction date 2 August 2016 9 August 2016 16 August 2016 23 August 2016 30 August 2016 

  Short-term bonds N/A N/A N/A N/A N/A 

  Medium-term bonds N/A N/A N/A N/A N/A 

  Next 7 days refinancing needs 1,709,874,349.10 8,288,754,114.13 1,169,987,129.25 2,579,181,572.50 1,083,750,000.00 

September Auction date 6 September 2016 13 September 2016 20 September 2016 27 September 2016  

  Short-term bonds N/A N/A N/A N/A  

  Medium-term bonds N/A N/A N/A N/A  

  Next 7 days refinancing needs 444,858,199.50 4,984,637,452.50 565,104,479.00 2,653,927,895.50  

October Auction date 4 October 2016 11 October 2016 18 October 2016 25 October 2016  

  Short-term bonds N/A N/A N/A N/A  

  Medium-term bonds N/A N/A N/A N/A  

  Next 7 days refinancing needs 1,234,578,150.00 939,031,858.50 3,553,215,472.00 9,140,214,263.00  

November Auction date 1 November 2016 8 November 2016 15 November 2016 22 November 2016 29 November 2016 

  Short-term bonds N/A N/A N/A N/A N/A 

  Medium-term bonds N/A N/A N/A N/A N/A 

  Next 7 days refinancing needs 1,969,036,389.15 3,470,520,636.00 3,099,806,967.50 1,958,571,936.75 4,157,717,748.55 

December Auction date 6 December 2016 13 December 2016 20 December 2016 27 December 2016  

  Short-term bonds N/A N/A N/A N/A  

  Medium-term bonds N/A N/A N/A N/A  

  Next 7 days refinancing needs 4,172,611,960.00 3,703,137,002.10 1,501,083,539.25 660,717,890.00  

Notes: 1) highlighted data in the rows of “Next 7 days refinancing needs” indicates critical volume of refinancing needs (i.e. above UAH0.5bn) for the government in the next 7-day 

period; 2) the volume of refinancing needs include principal redemptions and coupon payments. 

Sources: Ministry of Finance of Ukraine, Investment Capital Ukraine LLC. 
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Note: total return is share price appreciation to a target price in relative terms plus forecasted dividend yield. 
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