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Key market indicators (as of 8 Apr 2015)

Last Daily YTD
chg (%) chg (%)
FX & MONEY RATES
USD/UAH PREJLON  +0.38  +48.64
USD/UAH (1Y NDF) 27.5100 JEXINN +49.11
EUR/USD 1.0781 -1.42 -10.89
USD/RUB 53.6548 -3.25 -11.66
KievPRIME O/N (%) PRROR  +10bp  +440bp
KievPRIME 1M (%) 28.00 +0bp RS

SOVEREIGN EUROBONDS: yields and spreads
Ukraine 15, Eurobond (%)  293.55 gaMOSTAVIRSZRR WA
Ukraine 17, Eurobond (%) COWRE +156bp +3,297bp
Ukraine 22, Eurobond (%) PIRem  +90bp  +1,038bp
Ukraine 23, Eurobond (%) PZNOR  +35bp  +894bp

Ukraine 5Y CDS ERSYgllll +385hp  +2,379bp
EQUITIES

Stock market indices

UX (Ukraine) 1,032.81 -0.49 -0.05
MSCI World 432.47 ROV +3.68
MSCI EM 1,021.05 SRR +6.77
RTS (Russia) 988.30 R +25.56
WIG-20 (Poland) 2,424.82 +0.17 +4.70
S&P 500 (USA) 2,081.90 BERVI4 +1.12

Notes: Chg — percentage change, if not otherwise indicated;
[1] — total traded volume for stocks listed in

green- or red-shaded box means gain or loss, respectively,
of the index or security.

Sources: Bloomberg, UX, Investment Capital Ukraine LLC.
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Metinvest reports EBITDA growth of 14% in 2014 and
proposes another Eurobond restructuring

Because of the military conflict in Donbass and declining prices for steel and
iron ore, Metinvest’s revenues declined 18% to US$10.6bn, while EBITDA
increased 14% to US$2.7bn, boosted mainly by the hryvnia’s devaluation,
the company announced in its 2014 financial and operational results
yesterday. The company also reported that it reduced the sales of steel
products by 13% to 12.6mt, iron ore concentrate by 3% to 13.6mt and coking
coal concentrate by 17% to 1.8mt, but increased the sales of pellets by 5% to
8.4mt.

Metinvest also announced the release of its consent solicitations for a
maturity extension on US$113m of its 2015 Eurobonds from 20 May 2015 to
31 January 2016 in exchange for a US$5 cash payment for every US$1,000
of each bond’s nominal value. The company also asked for waivers of certain
events of default on 2017 and 2018 Eurobonds in exchange for a US$2.5
cash payment for every US$1,000 of each bond’s nominal value. Metinvest
also reported its default on a US$113m portion of its pre-export financing
facility which it plans to reschedule through negotiations with creditors as
well.

Investment implications: In 2015, Metinvest remains highly vulnerable
to the military conflict in Donbass. All the company’s Ukrainian steel-
making and coal-mining assets operate near or in the conflict territories
and according to our estimates accounted for 60-70% of Metinvest’s
revenues in 2014.

Still, however unstable and fragile the truce in Ukraine’s east is, there
were first signs of recovering industrial activities in the conflict
territories during the last two weeks, as the Ministry of Energy and Coal
of Ukraine confirmed starting shipments of coal through the
confrontation line, and a number of plants resumed their operations,
including Metinvest’s Enakievo Steel.

However, even if the situation in Donbass stabilizes and Metinvest
reaches the target levels of 50% capacity utilization for Enakievo Steel
and 70-80% for Mariupol Steel and Azovstal throughout 2015, the
company’s crude steel output may still fall 15-20% to 7.2-7.6mt in 2015.
The pricing environment also looks unfavorable, as steel prices are
highly likely to follow the downward direction of iron ore price
benchmarks, which fell 32% YTD. In such challenging conditions for
Metinvest, another stage of re-profiling the company’s debt in
negotiations with its creditors looks to us inevitable. For more details
of Metinvest’s 2014 performance and 2015 outlook, please see our
upcoming note.

Alexander Martynenko, Kiev, +38044 2200120 ext.726

Section on Bond market is continued on next page.

Yield curve of the local bond market
(as of market close on 8 Apr 2015)
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Bond market indicators (as of 8 Apr 2015)

Last Daily Weekly MoM YTD
chg (%) chg (%) chg (%) chg (%)

MONEY MARKET KIEV PRIME RATES (%)

0/n 23.30 +205bp +440bp
Twk 26.05 +0bp +255bp +705bp
m 28.00  +0bp +100bp +810bp
2m 26.00  +0bp +200bp +600bp
3m 26.00 +0bp +200bp +600bp

LIQUIDITY WIDE MEASUREMENT (UAHm)
CB acc’s' N/A N/A N/A N/A N/A

CDs? N/A N/A N/A N/A N/A
Sovgns® N/A N/A N/A N/A N/A
Total N/A N/A N/A N/A N/A

HOLDERS OF UAH SOVEREIGN BONDS (UAHm)
C.bank 338,157
Banks 104,704
Resid’s* 31,713
Non-res® 27,268
Total 501,841
NDF IMPLIED YIELDS (%)

3m N/A N/A N/A N/A N/A
6m N/A N/A N/A N/A N/A
9m N/A N/A N/A N/A N/A
Tyr N/A N/A N/A N/A N/A
LOCAL CURRENCY UAH SOVEREIGN BOND YIELDS (%)

Mar 13 N/A N/A N/A N/A N/A
Jan '14 N/A N/A N/A N/A N/A

Aug '15° N/A N/A N/A N/A N/A
EUROBONDS USD SOVEREIGN BOND YIELDS (%)

(CDRYCI A RYAN +385bp | -130bp +685bp  +24bp
NI WAE  -42bp +160bp +18bp  +69bp
Jul'17 CONEN +156bp +35bp +575bp  +33bp
Sep '20 Pkl -85bp  +5bp  +28bp  +11bp
Sep '21 RURYA +108bp +4bp +244bp  +12bp
Sep '22 PLNGRE +90bp  +3bp +187bp  +10bp
Feb '23 LRGN +35bp  +3bp  +93bp +894bp

Notes: [1] banks’ account balance at NBU; [2] certificates of
deposits issued by NBU; [3] UAH sovereign bonds due next
30 days; [4] residents; [5] non-residents; [6] VAT bond.

Sources: Bloomberg, Investment Capital Ukraine LLC.
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Table 1. Metinvest’s Eurobond quotation as of market close, 08 April 2015

Issuer Moody's/S&P Ccy Volume out Coupon (%) Maturity  Price (%) YTW (%) Spread (bp)

[Fitch
Metinvest ~ Caa3/--/CCC  USD 113m 10.25  20-May-15 67.375 458.64 45,862
Metinvest --/--/CCC usb 290m 10.50  24-Nov-17 48.625 61.56 6,103
Metinvest ~ Caa3/--/CCC  USD 750m 8.75  14-Feb-18 46.25 43.427 4,259

Source: Bloomberg

New decline in liquidity

Banks’ correspondent accounts with the NBU declined to this year's record low, falling
UAH2.90bn yesterday to UAH22.26bn. However, total CDs outstanding rose a mere
UAHO0.02bn to UAH17.49bn and total local currency debt repayments scheduled for the
next 30 days remained steady at UAH11.23bn. As a result, broader banking sector liquidity
fell UAH2.89bn to UAH50.98bn.

KyivPrime interest rates slightly diverged: the KyivPrime ON interest rate rose 10bp to
23.30% while the KyivPrime 1M interest rate remained steady at 28.00%.

Investment implications: Although the NBU absorbed about UAH0.82bn yesterday via
the redemption of loans issued earlier to banks, the decline in liquidity falling was
significantly larger due FX trading on Tuesday increase UAH0.05bn to US$0.21m, and
likely portion of stabilisation loans repaid by local banks.

Taras Kotovych, Kiev, +38044 2200120 ext.724
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Chart 1. Kiev Prime rates (%), last 12-month period

Chart 2. UAH NDF implied yields (%), last 12-month period
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Sources: Bloomberg, Investment Capital Ukraine LLC.

Chart 3. UAH sovereign yield curve (%) as of 8 Apr 2015
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Sources: Bloomberg, Investment Capital Ukraine LLC.

Chart 4. USD sovereign yield curve (%) as of 8 Apr 2015
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Chart 5. Banking sector liquidity (UAHbn), last 12-month period
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Sources: Bloomberg, Investment Capital Ukraine LLC.

Chart 6. Breakdown of liquidity pool (%) as of 8 Apr 2015

M(Central bank accounts ®CDs ™ Sovgn bonds due next 30 days
100.0  (WAHbn)

As of 31 December 2014 wide liquidity was UAH53569.60m
80.0
60.0
40.0

20.0

0.0
8-Apr  8-May 8Jun 8-Jul 8-Aug 8Sep 8-Oct 8-Nov 8-Dec
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Chart 7. Holders of sovereign bonds (UAHbn), last 12 months
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Chart 8. Domestic sovereign debt (%) as of 8 Apr 2015
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Table 2. Ukrainian stocks (closing prices as of 8-Apr-2015)

Share price performance (% change) Valuation (US$) Free float (FF) & Liquidity P/E EV/EBITDA EV/Sales Ratios

Company Bloomberg  Listing Last Daily MoM YTD YoY Last Market EV FF FF Lastday 3Mavg. FF share FF 2014 2015E 2016E 2014 2015E 2016E 2014 2015E 2016E P/B Debt/
Ticker price price cap (m) (m) (%) mktcap turnover turnover traded turnover (x) Assets
(US$m) (US$ 000) (US$ 000) (%)  (days) (%)

ENERGY
Cadogan Petrol... ~ CADLN  London 8.63 GBp 013 296 -180 402 1.9 0.0 7.8 0.06 1,702 Neg. N/A N/A 2.7 N/A N/A Neg. NA  NA 0.2 0.0
Centrenergo CEEN UK Kiev, UX 8.00 UAH 034 1247 1168 217 271 20.2 316 0.10 1,019 6.1 620 Neg. 0.2 6.3 Neg. 0.4 0.2 0.3 11 163
Coal Energy CLEPW  Warsaw 0.61 PLN 0.16 74 843 250 1.8 2.0 5.6 0.21 488  Neg. N/A NA 116 N/A N/A 0.8 NA  NA 0.3 56.9
Donbasenergo DOEN UK  Kiev, UX 22.59 UAH 095 225 560 142 3.2 0.9 45 0.24 424 1.0 0.9  Neg. 0.1 12 175 0.2 0.1 0.3 0.8 251
JKX Oil & Gas JKXLN  London 31.00 GBp 046 793 898 472 374 8.6 407.5 0.27 372 Neg. 1036 Neg.  Neg. 1.6 N/A 0.7 0.6 11 0.3 9.9
Regal Petroleum RPTLN  London 4.75 GBp 0.07 22.6 -75 809 18.3 2.3 2.0 0.01 6,944  Neg. 113 75 Neg. Neg. Neg. Neg. Neg. Neg. 0.2 0.0
Sadova Group SGRPW  Warsaw 0.35PLN 0.09 40 440 250 1.0 48.8 41 0.75 133 Neg. N/A N/A Neg. N/A NA 214 NA  NA 0.3 549
Zakhidenergo ZAEN UK Kiev, PFTS ~ 174.00 UAH 734 939 1019 5.0 47 0.0 1.0 0.05 1,931 3.8 N/A N/A 0.7 N/A N/A 0.2 N/A N/A 15 0.0

METALLURGY

Alchevsky Meta... ALMK UK  Kiev, UX 0.01 UAH
Avdiyivsky Cok... ~ AVDK UK  Kiev, UX 1.40 UAH
Azovstal AZST UK Kiev, UX 0.80 UAH
Ferrexpo PLC FXPOLN  London 66.50 GBp
Yasynivsky Cok... ~ YASKUK  Kiev, UX 0.30 UAH
Yenakievo Steel ~ ENMZ UK Kiev, UX 17.89 UAH
FOOD AND AGRIBUSINESS

AgroGeneration ~ ALAGR FP EN Paris 0.48 EUR

000 142 12223 39 0.6 0.0 0.4 0.06 1558 Neg. Neg. Neg. Neg. Neg. Neg. 2.0 18 44 NA 857
006 115 -149 40 0.5 0.0 1.0 0.06 1,695 Neg. Neg. Neg. Neg. 0.3 0.3 Neg. Neg. Neg. 0.1 0.1
003 1413 1178 41 5.8 0.2 6.5 0.16 642  Neg. 18 28  Neg. 0.8 1.1 0.1 0.1 0.1 03 00
099 5816 12678 224 1303 1,1423 1,117.2 0.90 112 33 76 59 31 49 47 09 11 11 08 61.1
0.01 BY5) 39 90 03 0.0 0.1 0.00 30,432 Neg.  Neg. 9.1 0.0 Neg. Neg. 0.0 0.0 00 01 0.0
0.75 8.0 24 94 0.7 0.0 2.2 0.14 726 Neg. Neg.  Neg. 04 041 0.1 0.0 0.0 00 08 00

052 477 942 340 16.2 10.5 54.9 0.19 536 Neg. N/A N/A Neg. N/A N/A 16 NA  NA 10 359

Agroliga AGLPW  Warsaw 8.70 PLN 2.33 3.6 43 167 0.6 12 1.8 0.12 850 1.1 NA - N/A 12 NA  NA 0.3 N/A N/A 0.4 5.7
Agroton AGTPW  Warsaw 1.14PLN 0.31 66 51.9 262 17 6.9 27.5 1.11 90  Neg. NA - NA 194 173  NA 0.6 06 NA 01 284
Astarta Holdin... ASTPW  Warsaw 23.51 PLN 631 1577 3879 310 48.9 1,290.9 76.1 0.18 551 57 Neg. Neg. 5.1 3.0 4.0 1.0 0.9 1.0 06 382
Avangard AVGR LI London Intl 2.60 USD 260 166.1 4194 217 36.0 87.3 64.9 0.15 661  Neg. 19 12 3.2 3.2 2.2 1.0 0.9 0.7 02 331
IMC IMCPW  Warsaw 5.47PLN 147 459 1851 239 11.0 2.5 3.7 0.02 4,151 1.8 Neg. 5.7 3.4 3.6 3.7 16 12 11 03 387
Kernel Holding... ~ KERPW  Warsaw 39.00 PLN 10.46 833.8 1,561.4 58.8 490.0 4219 17573 0.38 264 Neg. 6.0 5.5 7.0 47 47 0.7 0.7 0.6 08 391
KSG Agro KSGPW  Warsaw 0.80 PLN 0.21 32 849 344 1.1 6.2 10.3 0.54 184 Neg. N/A 0.2 98 NA NA 11 09 0.8 03 445
MHP MHPC LI London Intl 10.85 USD 10.85 1,146.5 2,276.9 223 255.9 17.3 787.7 0.38 260 7.4 Neg. 45 5.8 4.4 45 15 16 16 23 470
Milkiland MLKPW  Warsaw 2.26 PLN 0.61 189 1272 200 3.8 17.0 44.5 0.99 101 16 Neg.  Neg. 3.8 4.0 43 0.3 0.4 0.5 01 308
Mriya Agrohold...  MAYA GF  Frankfurt 0.46 EUR 049 526 7804 200 10.5 6.2 0.8 0.01 10,269 0.6 0.6 0.2 47  NA  NA 16 18 18 0.1 453
Ovostar Union OVOPW  Warsaw 69.99 PLN 18.78 1127 1223 250 28.2 1.0 249 0.00 25,722 3.7 4.6 55 3.3 3.9 47 14 15 1.4 0.8 8.5
CONSTRUCTION

™M TR61 GF  Frankfurt 0.08 EUR +00 -19.0 +13 -685 0.09 45 1316 131 0.6 0.0 0.1 N/A N/A Neg. N/A~ N/A  Neg. NA - N/A 39 NA NA 00 455
FINANCIAL SERVICES

Raiffeisen Ban... ~ BAVLUK  Kiev, UX 0.10 UAH -0.8 -10.1 7 +05 -43.3 0.00 1220 NA 38 47 3.1 9.6 0.26 379 29 Neg. Neg. NA - NA  NA  NA NA  NA 05 224
Ukrsotsbank USCB UK Kiev, UX 0.11 UAH +00 +0.0 -155 -344 0.00 1145 NA 45 5.1 0.0 0.4 0.00 23,486  Neg. 6.1 64 NA NA NA NA NA NA 02 282
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Table 2. Ukrainian stocks (closing prices as of 8-Apr-2015)

Share price performance (% change) Valuation (US$) Free float (FF) & Liquidity P/E EV/EBITDA EV/Sales Ratios
Company Bloomberg  Listing Last Daily MoM YTD YoY Last Market EV FF FF Lastday 3Mavg. FF share FF 2014 2015E 2016E 2014 2015E 2016E 2014 2015E 2016E P/B Debt/
Ticker price price cap (m) (m) (%) mktcap turnover turnover traded turnover (x) Assets
(US$m) (US$ 000) (US$ 000) (%)  (days) (%)

Notes: min - millions; FF - free float; n/a - not available; neg. - negative; a company name (the left column of the table) is shortened to fit the column and hence in some cases is not displayed in full; *** - P/E is above 10,000x. Sources: Bloomberg, ICU.
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Monthly household purchases of FX subdued, sign of
currency run losing steam

Although NBU data on monthly FX market operations in aggregate terms
showed that the interbank FX market has been as active recently as it has
been over the prior few months, household demand for FX hovered around a
few hundred dollars, a long-term low. While the devaluation in February had
such a profoundly negative impact on both businesses and households that
authorities imposed FX tight controls to stabilize FX, even this action is prone
to the risk of further destabilization by the Russian army.

Alexander Valchyshen, Kiev, +38044 2200120 ext.242

Readers may follow the ICU trade-weighted indices of the local-currency,
the hryvnia (UAH), on the ICU website and Bloomberg (type: ALLX UTWI
<GO>).

Section on FX market is continued on next page.

ICU’s UAH trade-weighted indices
(Last 12-month history to 9 Apr 2015)

Nominal (Ihs) Real CPI-based (rhs)
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Source: Investment Capital Ukraine LLC.

FX market indicators (as of 8 Apr 2015)

Last Daily Weekly MoM YTD
chg (%) chg (%) chg (%) chg (%)

USD/UAH MARKET (HRYVNIA per US DOLLAR)
Spot mkt  23.5150
NBU avg 23.5103
Tl vim' N/A N/A N/A N/A N/A
$ volume? N/A N/A N/A N/A N/A
NDF 3M 25.3100 +50.21
NDF 6M 26.5100 +52.36
NDF 1Y 27.5100 +49.11
TRADE-WEIGHTED INDICES (TWIs, points)
(ZGRCINNEC OGN  -0.92 -028 -3.68 -30.76
VGICENO- KPPl -0.92 -028 -3.68 -18.52
VAGTCEIRE YRV -0.92 -028 -368 -25.63
(ISR NIl +0.87 -0.25 +0.33 +8.50
FX RATES OF KEY CURRENCIES THAT SHAPE UAH’s TWIs
(SVGIVCRGRIGERE -3.25 686 -11.21 -11.66
EUR/USD igam -1.42° +017 -058 -10.89
USD/CNY el +0.18 +0.08 -0.96 -0.04
USD/PLN Khav(® -0.15 -137 -241 +491
USDTRY 25001 [RBRE 093 +1131
ISVEGERERYORE -156 -122 -3.04 +32.00
(IS vARR XG0l +0.01 = -0.06 +0.17 +1.83
OTHER MAJOR CURRENCIES

(ISVAEERPORKN +049 +0.31  -0.58 +0.29
GBP/USD IR 031 +029 -1.14 -456
USD/CHF e +1.00 -0.05 -198 -2.80
AUD/USD N(zm -0.09 @ +1.11 -041  -6.01
USD/CAD IWGIGR +0.63 ¢ -0589 -062 +7.96
USD/BRL RRIZerg 257 -365 -048 +14.74
(ISVIGU/R ISRyl +0.23  -1.02 -0.71 +0.00
COMMIDITIES
Gold($/0z) 1,202.51
WTlcrude®  50.42
Brenterd®  55.27
Urals crd® N/A +0.00 +0.00 +0.00 +0.00

Notes: [1] trading volume in all foreign currencies (US$m);
[2] trading volume in the pair USD/UAH (US$m);

[3] crude oil price (USD per barrel); [4] the Thomson Reuters/
Jefferies CRB Index. A green-/red-shaded box means gain or
loss, respectively, of the investment into the asset.
Currencies are gaining when their exchange rates strengthen
versus USD.

Sources: Bloomberg, Investment Capital Ukraine LLC.
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Chart page #1: Foreign-exchange market

Metinvest reports FY14, plans debt restructuring

Chart 9. Spot market rates USD/UAH: last 12-month and 5-year periods (UAH per USD, left and right respectively)

=== Mkt close Weighted average rate === Mkt close Weighted average rate
36.0 35.0
300 300 300102
25.0
20.0
20.0
15.0
15.0
10.0 5.0
8-Apr 8-Jun 8-Aug 8-Oct 8-Dec 8-Feb 8-Apr 9-Mar-10 9-Mar-11 9-Mar-12 9-Mar-13 9-Mar-14 9-Mar-15
Sources: National Bank of Ukraine, Bloomberg, Investment Capital Ukraine LLC. Sources: National Bank of Ukraine, Investment Capital Ukraine LLC.
Chart 10. NDF market rates USD/UAH: last 12-month and 5-year periods (UAH per USD, left and right respectively)
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Sources: National Bank of Ukraine, Investment Capital Ukraine LLC. Sources: National Bank of Ukraine, Investment Capital Ukraine LLC.
Chart 11. Trading volume: last 12-month and 5-year periods (US$m, left and right respectively)
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Sources: National Bank of Ukraine, Bloomberg, Investment Capital Ukraine LLC.

Sources: National Bank of Ukraine, Investment Capital Ukraine LLC.

Chart 12. 30D MA* ratio of FX market turnover to merchandise trade: last 12m and 5yr periods (%, left and right respectively)
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Note: * 30-day moving average; The boxes of the right chart show high and low values. Sources: NBU, State Statistics Service of Ukraine, Bloomberg, Investment Capital Ukraine LLC.
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Chart page #2: ICU's UAH trade-weighted indices

The following charts depict ICU's Ukrainian hryvnia trade-weighted indices which were calculated in accordance with methodology
published in the Quarterly Report "Keep the music playing" dated 31 January 2013 and, then, updated, in the Quarterly Report

"Muddling through no more" dated 14 August 2013.

Chart 13. Nominal and CPI-based real TWIs of UAH, history of
last 12-month period

Chart 14. Nominal, CPI- and PPI-based TWIs of UAH,
history of last 5-year period
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Chart 15. Deviation of UAH trade-weighted indices from their 5-year moving averages: last 12-month and 5-year periods (%, left and right respectively)
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Note: The boxes indicate the last values of the depicted indicators.
Source: Investment Capital Ukraine LLC.
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Note: the boxes indicate the high and low values of CPI-based TWI.
Source: Investment Capital Ukraine LLC.

Chart 16. Deviation of UAH trade-weighted indices from their 10-year moving averages: last 12-month and 5-year periods (%, left and right respectively)
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Source: Investment Capital Ukraine LLC.
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