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In February’s monthly statistics on Ukraine's key economic sectors published this 

week, all sectors, including agriculture, declined year-on-year on the basis of raw 

data. However, upon closer analysis, taking inflation and seasonality into account, 

results were far less discomforting. It is too early to signal a bottom, though. 

Severely negative year-on-year raw statistical data for January-

February showed that every sector declined. Jan-Feb statistical data 

showed the following: the agricultural production index fell 3.6%; retail sales 

dropped 22.6%; construction declined 32.0%; industrial production was down 

21.7%; transport turnover of cargos and passengers respectively fell 23.6% and 

19.4%. 

Month-on-month price- and seasonal-adjusted data reveal that the 

contraction appears to be slowing dramatically. Adjusting for inflation 

and seasonality, three sectors increased month-on-month (see top chart on the 

right): agriculture grew 0.3%, retail sales rose 5%, and construction increased over 

2.5%. Meanwhile, industrial production and turnover in cargo and passenger 

transportation declined, affected the by war in Donbas and the annexation of 

Crimea, dampening the composite index of activity to increase only 0.7% in 

February from January 2015. 

Signalling a bottom is premature. While economic activity in December-

February versus the preceding three months (Sep-Nov '14) declined 2.2% in the 

composite index (see bottom chart on the right) and year-on-year activity in 

February 2015 versus February 2014 was down by nearly 17% (see middle chart). 

New industrial orders continue to decline. The available data on new 

industrial orders (through January 2015, see Chart 7-Chart 8 on p. 3) shows that 

domestic and foreign orders are tentative and trending lower. The devalued hryvnia 

has not yet translated into a visible increase in foreign orders. 

Fixed investments are weak. According to recently published data on 

investments for 4Q 2014, investment activity hit a nine year record quarterly low. 

Businesses rely more on internal funding because of the current banking crisis. 

Investment activity has poor momentum in 2015 (see Chart 1-Chart 4 next page). 

 

Key sectors of Ukraine economy  

in February to January 2015 (% MoM) 

Seasonally adjusted data 
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Key sectors of Ukraine economy  

in February 2015 to February 2014 (% YoY) 

Seasonally adjusted data 

 

Source: State Statistics Service of Ukraine, ICU. 
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Key sectors of Ukraine economy  

in three months through Mar-15 (% QoQ*) 

Seasonally adjusted data 

 

* Last three months to March 2015 versus three months 

through November 2014.  

Source: State Statistics Service of Ukraine, ICU. 
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Chart 1. Ukraine's key economic sectors (SA'd data)  Chart 2. Ukraine's key economic sectors (Trend) 

Rebased at 100 points as of January 2008. History through February 2015  Rebased at 100 points as of January 2008. History through February 2015 

 

 

 

Source: State Statistics Service of Ukraine, ICU.  Source: State Statistics Service of Ukraine, ICU. 

 

   

Chart 3. Quarterly volume of fixed investments (UAHbn)  Chart 4. Fixed investments by source of financing (UAHbn) 

Seasonally adjusted data at constant prices as of December 2005.  

History from 1Q 2006 through 4Q 2014 

 Seasonally adjusted data at constant prices as of December 2005.  

History from 1Q 2006 through 4Q 2014 

 

 

 

Source: State Statistics Service of Ukraine, ICU.  Source: State Statistics Service of Ukraine, ICU. 

 

   

Chart 5. Growth rates of fixed investments (%)  Chart 6. Share of bank lending and retained earnings as source 

of financing of fixed investments (% of total) 

Seasonally adjusted data at constant prices as of December 2005.  

History from 1Q 2006 through 4Q 2014 

 Seasonally adjusted data at constant prices as  of December 2005.  

History from 1Q of 2006 through 4Q 2014 

 

 

 

Source: State Statistics Service of Ukraine, ICU.  Source: State Statistics Service of Ukraine, ICU. 
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Chart 7. New industrial orders, monthly volumes  

at constant prices as of December 2012 (left) and in USD equivalent (right) 

History from January 2013 through January 2015  History from January 2013 through January 2015 

 

 

 

Source: State Statistics Service of Ukraine, ICU.  Source: State Statistics Service of Ukraine, ICU. 

 

   

Chart 8.Yer-on-year change of monthly volumes of new industrial orders:  

at constant prices as of December 2012 (left) and in USD equivalent (right) 

History from January 2013 through January 2015  History from January 2013 through January 2015 

 

 

 

Source: State Statistics Service of Ukraine, ICU.  Source: State Statistics Service of Ukraine, ICU. 
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Appendix: Auctions history and schedule for 2014 ....... Ошибка! Закладка не 

определена. 

 

 



 

 5 

20 March 2015  Economic Insight What economic activity indicators reveal 

Disclosures 

ANALYST CERTIFICATION 

This research publication has been prepared by the analyst(s), whose name(s) appear on the front page of this publication. 

The analyst(s) hereby certifies that the views expressed within this publication accurately reflect her/his own views about 

the subject financial instruments or issuers and no part of her/his compensation was, is, or will be directly or indirectly 

related to the inclusion of specific recommendations or views within this research publication. 

EQUITY RATING DEFINITIONS 

Buy: Forecasted 12-month total return greater than 20% 

Hold: Forecasted 12-month total return 0% to 20% 

Sell: Forecasted 12-month total return less than 0% 

Note: total return is share price appreciation to a target price in relative terms plus forecasted dividend yield. 

DEBT RATING DEFINITIONS 

Buy: Forecasted 12-month total return significantly greater than that of relevant benchmark 

Hold: Forecasted 12-month total return is in line with or modestly deviates from relevant benchmark 

Sell: Forecasted 12-month total return significantly less than that of relevant benchmark 

 



 

 

 

11th floor, LEONARDO Business Centre 

19-21 Bogdan Khmelnytsky Street 

Kiev, 01030 Ukraine 

Phone/Fax +38 044 2200120 

 

CORPORATE FINANCE TEL. +38 044 2200120 

Makar Paseniuk, Managing Director 

makar.paseniuk@icu.ua 

Ruslan Kilmukhametov, Director 

ruslan.kilmukhametov@icu.ua 

 

SALES AND TRADING TEL. +38 044 2201621 

Konstantin Stetsenko, Managing Director 

konstantin.stetsenko@icu.ua 

Sergiy Byelyayev, Fixed-Income Trading 

sergiy.byelyayev@icu.ua 

Vitaliy Sivach, Fixed-Income & FX Trading 

vitaliy.sivach@icu.ua 

Vlad Sinani, Director,  

Strategy and Corporate Development 

vlad.sinani@icu.ua 

Julia Pecheritsa,  

Ukraine and CIS International Sales 

julia.pecheritsa@icu.ua 

Yevgeniya Gryshchenko, 

Fixed-Income Sales 

yevgeniya.gryshchenko@icu.ua 

RESEARCH DEPARTMENT TEL. +38 044 2200120 

Alexander Valchyshen 

Head of Research  

alexander.valchyshen@icu.ua 

Alexander Martynenko 

Head of corporate research 

alexander.martynenko@icu.ua 

Bogdan Vorotilin 

Financial analyst (Food & Agribusiness) 

bogdan.vorotilin@icu.ua 

Taras Kotovych 

Senior financial analyst (Sovereign debt) 

taras.kotovych@icu.ua 

Mykhaylo Demkiv 

Financial analyst (Banks) 

mykhaylo.demkiv@icu.ua 

Lee Daniels, Rolfe Haas 

Editors 

   

 

Investment Capital Ukraine LLC is regulated by Securities and Stock Market State Commission of Ukraine (license numbers: 

dealer activity AE 263019, broker activity AE 263018, underwriting activity AE 263020 dated 11 April 2013). 

DISCLAIMER 

This research publication has been prepared by Investment Capital Ukraine LLC solely for information purposes for its clients. It does not 

constitute an investment advice or an offer or solicitation for the purchase of sale of any financial instrument. While reasonable care has 

been taken to ensure that the information contained herein is not untrue or misleading at the time of publication, Investment Capital Ukraine 

makes no representation that it is accurate or complete. The information contained herein is subject to change without notice. Copyright 

and database rights protection exists in this report and it may not be reproduced, distributed or published by any person for any purpose 

without the prior express consent of Investment Capital Ukraine LLC. All rights are reserved. Any investments referred to herein may 

involve significant risk, are not necessarily available in all jurisdictions, may be illiquid and may not be suitable for all 

investors. The value of, or income from, any investments referred to herein may fluctuate and/or be affected by 

changes in exchange rates. Past performance is not indicative of future results. Investors should make their own 

investigations and investment decisions without relying on this report. Only investors with sufficient knowledge and 

experience in financial matters to evaluate the merits and risks should consider an investment in any issuer or market 

discussed herein and other persons should not take any action on the basis of this report.  

Additional information is available upon request. 

 

mailto:makar.paseniuk@icu.ua
mailto:konstantin.stetsenko@icu.ua
mailto:sergiy.byelyayev@icu.ua
mailto:vitaliy.sivach@icu.ua
mailto:vlad.sinani@icu.ua
mailto:julia.pecheritsa@icu.ua
mailto:yevgeniya.gryshchenko@icu.ua

